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Introduction

Humanity is on the verge of entering into the most tumultuous period in our history. The prospects of a
global depression, ¢likes of which have never been seen before; a truly global war, on a scale never
before imagined; and societal collapse, for which nations of the world are building totalitarian police
states to control populations; are increasing by the day. The nialjad trend forecasters are sounding

the alarms on economic depression, war, a return to fascism and a total reorganization of society.
Through crisis, we are seeing the reorganization of the global political economy, and the transformation
of capitalisminto a totalitarian capitalist world government. Capitalism has never stayed the same
through its history; it has always changed and will continue to do so. Its changes are explained and
analyzed through politicaconomic theory, both mainstream theong aritical. The changes are
undertaken over years, decades and centuries. The next phase of capitalism is one in which the world
moves to a stateontrolled economic system, much like China, of totalitarian capitalism.

The global political eonomy itself is being reorganized into a world government body, consisting of one
center of global power where the sepidlitical-economic power of the world is centralized in one
institution. This is not a conspiracy theory; it is a reality. Nor isahigbject confined to the realm of

fiinternet conspiracy theorists, o but in fact, t

throughout the history of capitalism and the global political economy. Mainstream and critical political
economic theor has addressed the concept of world government for centuries.

The notion of a world government has such a long history, as the forces driving the world into such a
structure intertwine with the history of the modern global political econitsalf. The purpose of this
report is to examine the history of the global political economy in taking steps toward forming a world
government, in both theory and practice.

How did we get here and where are we going?

Why Study Theory?

Within the academic realm of Political Science, specifically the field of Global Political Economy (GPE),

it is essential to understand the various theoretical perspectives of political economy so as to understand

the actions and directions takeithin the global political economy, and how capitalism has been and
continues to be reorganized and altered. Theory provides the foundation upon which actors are

understandable and actions are undertaken. As the political economist Robert Cox once siatech e o r y

al ways for someone and for some purpose. o |t i
leanings of those making changes in the global political economy, in order to understand the changes
being made, specifically the theoreticalihdations of a world government. As well as this, it is important
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to examine critical theory in how it interprets both how and why a world government is being constructed.

Mercantilism

The history of political economic theory shows atomned fascination with the concept of constructing
such a cosmopolitan or global community. The earliest forms of western Global Political Economy
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theorists lie in the early mercantilist period, and with the emergence of Liberal theory, following Adam

Smt hés Wealth of Nati ons, mercantil i st writers suc
critiques of the underlying Liberal concepts. List wrote in Political and Cosmopolitical Economy that

Smith dispersed with thehiddanaft andsatdiedra mi eaedn
conditions, and instead advocated replaciwidg t he fil
economy. 0 List di sc u-BaptsteSay ({.B. Sayk a Fsepch kiberal ecenomoist, J e an
sayingthatSafiopenly demands that we should i magine the
comprehend the idea of general free trade. o[ 1]

List states that, Al f, -eeanontichheugh]requires,iwk assumea ¢ h o ol [
universal union or confederation of nations as the guarantee for an everlasting peace, the principle of
international free trade seems to be perfectly ju:
existence of a universal union and a state ofgiagb peace, and deduces therefrom the great benefits of

free trade. In this manner it confounds effects wi
the provinces and states which are already politically united, there exists a state ohppgaete; from

this political uni on originates their commerci al |
are those in which the political union has led the way, and the commercial union has followed. Not a

single instance can be adduced inahhihe latter has taken the lead, and the former has grown up from

it.of 2]

It must be addressed that List is a mercantilist theorist. This means that he views the realm of the political

and economic as an interacting realm in which they aeetwined and merged, however, the political

realm remains above the economic, which is subject to the dictates of the political element. Liberal

theorists believe that the political and economic realms are separate, and that they should be separated, so
that political elements interact separately and without influence over the economic realm, which itself acts
independently and separately of the political. Thi
theoftquot ed Adam Snmintvh spgtltbrlees eh,anidt od t he free mar ket
once in his entire volume of the Wealth of Nations. The ascension of liberal theorists marked a separation

in the academic and theoretical studies, in which Political Economy was separateddasaad saw the

emergence of Political Science and Economics as separate studies.

As political economist Robert Cox stated, fATheory
purpose of this separation was to compartmentalize acatlemight and separate the realms of politics

and economy, so as to better control bo#ts the banking interests, which dominated both the realms of

politics and economics since the late 1600s, continued to view the world in terms of patitinamic

theory. It was a strategy of fAdivide and conquer, 0
conquer and control thought on both sides. This separation continues to this day, as even the field of

Political Economy is placed underneath and subjedt Political Science, whereas it would make more

sense that Political Science and Economics would be under the umbrella of Political Economy. Again,
compartmentalize thought and then the control of discussion and debate becomes much easier.

What List was arguing in his essay was a critique of the liberal concept of a cosmopolitical society, in
which all nations are united in a world federation. Naturally, this was not the case in that era, it was an
incorrect and dubious assumption on the péliberal theorists. List explained that never before had
economic or commercial interdependence and union led to a political union. List postulated that history
showed that political union had to precede an economic union. However, List was writiediist half

of the 19th century, and history has changed the course of events and Political Economic theory. | would
argue that the major banking interests, essentially made up of a dynasty of banking families (the
Rothschilds, Warburgs, and later tdergans and Rockefellers, among many others), decided to chart a
different course, in which they would pursue a strategy in which economic union would be incrementally
undertaken with the aim of constructing a political union to follow in its footsteps.



Central Banking

Thus, liberal economic theory came to the forefront, championed by the global hegemonic power of the

day, Great Britain, which was firmly under the control of the banking dynasties. In 1694, the Bank of

England was formed agmivate central bank, which would issue the currency of the nation, lending it to

the government and industry at interest, which wol
made up of these private banking dynasties.[3] The 16th to thedStlries was the period in which

both the natiorstate and capitalism emerged, soon followed by central banking in the late 1600s. This is
when the origins of what was known as a Aworl d ec
dominated this peod, in which the economy was secondary and submissive to the political structure of

nations.

Liberal theorists rose in opposition to this. Adam Smith wrote the Wealth of Nations in 1776, the same
year that the American colonies revolted agathe British imperial forces in the country, and ultimately
gained independence from the British Empire. Among many of the primary motivating factors for the
Revolution were the British military presence in the American colonies, acting above théhkavya
imposition of colonial taxes, particularly on tea and other imports from foreign nations such as France, in
an effort to promote the mercantilist assumptions that the colony should only survive and trade with the
metropole (imperial hegemoi)which extracts the resources of the nation in trade for material goods to
that nation, creating a dependence upon the colonial power. Arguably one of the primary motivations for
the Revolution was the control of currency by a foreign imperial power, with tlig &bicontrol

inflation and devaluation, essentially controlling the entire economic conditions of the colony from
abroad. The Founding Fathers of the United States
currency if one was to preserve sovgngy and independence.

Foll owing Britaindéds humiliating defeat, which was
revolt, European banking interests suffered a significant blow against their mercantilist expansion.
Capitalism functionén that it constantly needs to expand and consume more. Central banking functions

in a very similar, although much more dubious manner, in which it needs to expand its control over
industry, nations and people through the expansion of debt, continualiypgéee bring more individuals,

nations and industries under debt bondage. Debt is the source of all power and wealth for the central
banking systerii as they do not actually produce any tradable good, such as industry; nor do they provide
any necessary sfce, such as government. Interest on debt is the source of income and authority for the
central banking system, and thus, it needs to continually advance credit and expand debt. Thus, the loss of
the American colonies as a source of expansionary credlil@bt was a massive blow to their entrenched
interests.

The European banking interests quickly learned their lesson regarding not falling under the imperial
hubris of believing people of a given region or nation could never defeat immpéglati and armies.
Revolution had become a great threat to the entrenched capitalist, and particularly, banking interests.

Within a decade of the American Revolutionary War, which ended in 1783, another nation was going

down the road of revotionary zeal, in part inspired by the American example. However, this nation was

no colony, but rather a mercantilist imperial power, and thus, its loss would be too great a loss to allow. In
1788, the French Monarchy was bankrupt, and as tensions gnseebethe increasingly desperate

people of France and the aristocratic and particularly monarchic establishment, European bankers decided
topreemptandcao pt the revolution. I n 1788, prominent Fr e
shorttermcredit o t he government, 0[ 4] and they arranged t ¢
Afdel ayedo which triggered the hunger riots of the
new ruling class emerged, driven by violent oppression andgablénd actual terrorism. However, its



violence grew, and with that, so too did discontentment with the Revolutionary Regime, and its stability
and sustainability was in question. Thus, the bankers threw their weight behind a general in the
Revolutionary Amy named Napoleon, whom they entrusted to restore order. Napoleon then gave the
bankers his support, and in 1800, created the Bank of France, the privately owned central bank of France,
and gave the bankers authority over the Bank. The bankers ownledrés,sand even Napoleon himself
bought shares in the bank.[6]

The bankers thus sought to control commerce and government and restore order to their newly acquired

and privately owned and operated empire. However, Napoleon continued withrtpshgies beyond the

patience of the bankers, which had a negative impact upon commercial activities,[7] and Napoleon

hi mself was interfering in the operations of the |
more to the Emperorthantoteseh ar ehol ders. 0[ 8] With that, the ban
remained through regime change.[9]

The Rothschilds ascended to the throne of international banking with the Battle of Waterloo. After having
established banking housi London, Paris, Frankfurt, Vienna and Naples, they profited off of all sides

in the Napoleonic wars.[10] The British patriarch, Nathan Rothschild, was known for being the first with
news in London, ahead of even the monarchy and the Parliament, emehgone watched his moves on

the stock market during the Battle of Waterloo. Following the battle, Nathan got the news that the British
won over 24 hours before the government itself had news, and he quietly went into the London Stock
Exchange and sold ewything he had, implying to those watching that the British lost. A panic selling
ensued, in which everyone sold stock, stock prices crumbled, and the market crashed. What resulted was
that Rothschild then bought up the reatire British stock market fgpennies on the dollar, as when

news arrived of the British victory at Waterl oo,
his fortune, and his rise as the fgm@inent economic figure in Britain.[11]

As Goergetown Universitidistory professor, Carroll Quigley wrote in his monumental Tragedy and

Hope, fAThe merchant banker s -4850thecstock &xchahga, the Bahkr e a dy
of England, and the London money market, 0 and t hal
In time they brought into thefmancial network the provincial banking centers,

organized as commercial banks and savings banks, as well as insurance companies, to

form all of these into a single financial system on an international scale which

manipulated the quantity and flow of neynso that they were able to influence, if not

control, governments on one side and industries on the other.[12]

The period from 1815 to 1914 was known as the British Imperial Century, in which they adopted the
liberal economic concepts of Adam Bim and manipulated and distorted them for their own imperial
ambitions. Mercantilism was still strong in practice, but rode under the banner of a liberal economic

order, Afree marketsodo and the Ainvisitbabedyhand. o TI
made up of government and industry, molding the #f:
was controlled by the brain, the central bank, t h

hand was visible to those who could dee ftest of the body.
The Liberal Revolution

It was during this British imperial century that other nations, such as Germany and the United States,
were pursuing mercantilist economic practices in order to protect their own nations firtisiefree
trade imperialism. It was in this context that mercantilist theorists such as Alexander Hamilton in the
United States, and Friedrich List in Germany were writing in criticism of liberal economic theory.



Mercantilism was dominai politcake conomi ¢ t heory wuntil the mid 19t
revolutiond mani fested, |l argely in critical OppoSsi
economic realm is autonomous and separate from the political realm, andrfaraztcording to its own

logic. Within this theory, politics and economics, though separate spheres, are still connected, but remain
independent of one another. Whereas mercantilists see the state as the primary actor in the global political
economy, libeals see the individual (both producer and consumer) as being the major actor.

Mercantilists see the international arena as inherently conflictual, justifying their policies of colonialism
and empire building in an international arena in whificne state does not colonize foreign lands and
extract resources, another state will, and thus, will deprive the state that does not create an empire of
resources and economic growth. In this sense, mercantilists view the world in terms e$@nzesa, in
which the progress of one state requires the regression of another. Liberal theorists argue that the
international arena, made up of individuals, constitutes a pasitivegain, in which all individuals act
according to selinterest, and in doingo, benefit everyone, and foster cooperation and interdependence.
In this sense, the international arena is not inherently conflictual, but rather a cooperative and
interdependent sphere in which order and stability is upheld by international régiombsas the British
liberal imperial order and the gold standard it instituted.

Where mercantilists view history as an amalgamation of conflicts and decisions made by states, liberal
theorists view history as the sum of the unintended conseegiefiactions made by private individuals

and activities. This implies almost an inherently natural progression of histoay it is not shaped by

powerful forces in any designed or intended way, but is merely a natural response and reaction to the

actions of individuals. This ties into the liberal concept of the natural state of a liberal economic order,
bringing in the idea of the Ainvisible hand of th

Adam Smithdés metiibdbe dfantdlde hi@isnbeen used to advanc
who seek personal wealth and gain throughisérest will unintentionally aid the interests of all of
society. However, the Ainvisible hmendlWealttacd ment i ol
Nati ons, and was taken out of cont ext . Smith was
employ his capital in the manner in which it is likely to afford the greatest support to domestic industry,

and to give revenueandpmh oy ment t o the greatest number of peo]

employing fAhis capital in the support of domestic
industry that its produce may ilbve daifalt He eg rteéhaetre stn t:
promote the public interest, nor knows how much h

"By preferring the support of domestic to that of foreign industry, he intends only his own security; and

by directing that industry inugh a manner as its produce may be of the greatest value, he intends only his
own gain, and he is in this, as in many other cases, led by an invisible hand to promote an end which was
no part of his intention."[13]

Smith had conceptualizedeh fii nvi si bl e handd as the Anatur al i nc
domestic interests, yet the phrase has been mani p
mar ket o in which the | ess r egulsecietywilhbe dataliser est r i ct |

industry will naturally benefit all people. The manipulation of this phrase has taken the notion of the
Ainvisible handodo away from the acti oregulatbhofi ndi vi d
economic activites.fat i s a far c¢cry from Smithodés contention.

Smith even stated in the Wealth of Nations that, |
merriment and diversion, but the conversation ends in a conspiracy against the publioper in s
contrivance to raise prices. It is impossible indeed to prevent such meetings, by any law which either



could be executed, or would be consistent with liberty and justice. But though the law cannot hinder
people of the same trade from sometimes assegitdgether, it ought to do nothing to facilitate such
assembl i es; much | ess to render them necessary. of:

In discussing regulation regarding wages for workers and resolving equity issues between the employers,

or Amastersoaandof hBdBwbakheus, 6l Smith explained that
to regulate the differences between masters and their workmen, its counselors are always the masters.

When the regulation, therefore, is in favour of the workmen, it is alwayandstquitable; but it is

someti mes otherwise when in favour of the masters.
to reduce the wages of their workmen, they commonly enter into a private bond or agreement, not to give

more than a certain wageder a certain penalty. Were the workmen to enter into a contrary combination

of the same kind, not to accept a certain wage under a certain penalty [such as a union], the law would

punish them very severely; and if it dealt impartially, it would treatriees t er s i n t he same n

These quotes by Adam Smith tend to fly in the fac:
ideas, proving that liberal economy in practice is a far cry from the intent of its original theorist.

I n the 1870s, the notion of a dAliberal economic ol
undertook an incredible extension of their imperial presence across the globe, itself a mercantilist practice

I the idea of obtaining colonies in @mto extract its resources, create a captive market for the imperial

nations manufactured goods, and deprive its economic competitors of access to that market. Between

1878 and 1913, European empires extended their control over much of the world,aewifilc the

Scramble for Africa, in which all of Africa, save Ethiopia, was colonized by European powers.

This finew i mperialism, o0 as it was known, prolifer:
of banking throughout the conent, and the preminence of international financiers over

governments.[16] The growth ofthecontinent de banking networks #fAfed the
empireso as it stimulated a system in whiseoi fAcr eat
more infrastructure, 0 and expansion of territory.|
imperial effort across much of the globe, to find and control foreign markets and expand their capital.

The Emergence of Marxism

In the 19th century, the rise of critical IPE (International/Global Political Economy) theories emerged in
opposition to the growing dominance of Liberal IPE. The most profound of these criticisms arose from
Kar | Mar x . Mar xi s m, aesto b®lenown,dgt ancexténsive oaug on théreladiony ¢ a m
of classes within society, as the class that owns the means of production is the central and most powerful
class, subverting the other classes to a submissive position. Marxists also view capitiésrg as

inherently exploitative. Within this theory, the political and economic realms are not seen as separate
spheres of action, but are seen as intertwined and internally related. Within this theory, the purpose of the
state is not to serve the interestshe broader population that inhabits it, but to secure, maintain and
advance the interests of the capitalist class. Marxist theorists also put emphasis on the nature of war and
conflict as being intrinsically related to the expansionary nature ofatiapit which is one of the primary

roles of states in advancing the interests of the capitalist ruling class.

Marx defines what he perceives as capitalism: a system which is governed by capital, which is money that
has been invested in ordergenerate more money; production, which is dominant within capitalist

society, is designed for sale, not iise that, it moves beyond subsistence and into what we refer to

today as materialism and consumption; labour is commaodified, thus people, threidgabour,

themselves become a tradable commodity; exchange occurs with money; ownership of the means of



production is in the hands of the capitalist class; and competition between various capitalist forces is the
logic of interaction.

Marx places a large focus on the circuit of capital, in how money transforms into capital. Money (M), is
invested in purchasing a Commodity (C), and then into Labour Power (LP) and the Mean of Production
(MP), which make up the Production circuit (P), whitbduces a new Commaodity (C1), which is then
sold, creating expanding money (M1), or earned profits. Capital, thus, is money that is invested into
production. Marx postulates that the inherent exploitative nature of capitalism is most apparent in the
Production circuit, specifically with Labour Power.

Diverging From Marx

However, with the exploration and understanding of the central banking system, some of the circuit of
capital must be called into questimmemt 0 Cefhtcapi tbaln)
expansion and creation of money and debt, which is lent at interest, thus serving as the source of income

for the central banking system. This cannot be called productive capital, for its purpose and intent is not to
producea new commodity, there is no labour power or means of production involved, and new money is

not produced from the sale of such a new commaodity, but rather profit is extracted from interest on the

original money. This, for the sake of argument, can beddte Circuit of Debt:

M-->L->[-->M1-->LID -->DB

M = Money
L = Loan
| = Interest

M1 = New Money
LID = new money Loaned to debtor to pay Interest on Debt
DB = debtor falls into Debt Bondage; owned by creditor

Through the Manst perspective of exploitation, there is no labour to exploit within the Circuit of Debt,

so where does exploitation come into play? Exploitation comes into the process in that the debt (or loan)
issued, is designed to exploit whoever the debtor is,diitdividual, a nation, or a corporation. Within

this paradigm, class structure, although playing a significant part of the process of overall exploitation
and exercise of power within the capitalist system is not the only, or arguably, even primdrgftarge
control and oppression within capitalism, as we know it. The target is the individual, the nation, and
industry to the submission of the predatory nature of the central banking system.

The central banking system has, from its inceptimted in ways which monopolize industry (thus

negating Adam Smithés concept of a fAfree mar ket o
wars and conquest, imperialism); merging the interests of both the economic and political realms into a

holistic ruling class (modeled upon the dual nature of a central banki itselding the authority and

power of a government body, but representing the interests and submitting to the ownership of private
individuals). Thus, the ruling class itself is a soci@hstruct which this tiny elite formed, hardly capable

of the numbers to be termed a class, especially since class is most often defined in national terms,

whereas this elite is international in nature.

The central bank of a nation financesmapoly industry and imperial states, both of which are created
out of debt bondage to the central bank. Both the commercial/industrial elites and political elites merge
their interest$ the state will pursue imperial policies that have the effect of bigmeindustry, while

industry will support the building of a strong, powerful state (and provide a cozy job for the political



elite upon leaving the public sector). This makes up the ruling class of a nation, the capitalists, or owners
of the means of pduction, merging with the political rulers of the nation. One does not represent or
overpower the other, but rather, both serve the interests and are owned through interest, by a tiny
international elite.

One must ask: What would capitalisaok like if it were not for the advent of the central banking
system?

Accumulation by Dispossession

In discussing Marxist theory, | am not advocating a total support of its theoretical discussion and
perspective. However, it is vital to agds, as historically and presently, it has served as a very powerful
source of criticism against the capitalist system and its importance cannot be underestimated. Having
said that, it is also important to address in that it does, as a theory, identifyantaurate and important
aspects of how the capitalist system functions. For that reason, many of the critiques have been and are
currently prescient and justified.

In Marxist theory, the nature of accumulation plays a very important pahai it holds a dual

character. One is known as accumulation as expanded reproduction, which is concerned with commodity
markets and production (the circuit of capital), where money is made through the labour process. The
other nature of accumulationascumulation by dispossession, which is usually framed in terms of

relations between capitalist and noapitalist modes of production. This is accumulation derived from
dispossessing someone of something. The Atlantic slave trade was an example ofaticcubyul
dispossession, as Africans were dispossessed of their lives and freedom. Colonialism is another example,
where resources are extracted, dispossessing the nation of its own resources.

Perhaps it woul d be hiddagofacdumulation ley xligpaseedsionipregardsMia r x 6 s
the central banking system. Central banking, not falling into the circuit of capital, and thus, accumulation

as expanded reproduction, better represents an example of accumulation by dispossessidgs. Money

given in loans at interest, to which the debtor is never meant to fully repay, and is dispossessed of its
freedom and wealth through interest payments and debt bondage. Debt is just another word for slavery,
therefore, the central banking system itskifhctions through a system of accumulation by

dispossession.

However, conventional understanding of accumulation by dispossession describes it as an interaction
between capitalist and naapitalist modes of production, where the capitatiste will dispossess the
non-capitalist mode of production. Central banking, however, is the pinnacle of the capitalist system, and
ultimately, the primary source and avenue of its power, so it can hardly be said to be an interaction
between capitalist @hnoncapitalist modes, as it is an interaction between central banks and ALL modes
of production which need monéyincluding the entirety of the capitalist system. Thus,
industry/commerce, governments/nations, and individuals/people, are disposséissgdreEdom

through debt bondage. This cannot simply be predicated in terms of class warfare cerdidssheory,

but rather, an assault against all individuals, individuality, and freedom, in any and all forms. It is within
this context that clasdractures are created, so as to play off one against theiaiheompartmentalize
people into classes, and thus, better control and manipulate the masses. It is a strategy of dividing and
conquering people. Class, including the upper capitalist ciasenstructed in an effort to conform

thought within each class, and thus direct collective action of that class accordingly. The freethinking
individual is the target in all cases. Individuality is to be removed from commerce, government, and
society as avhole.

The Communist Manifesto



I n the Communi st Mani fest o, published in 1848, Ma |
hi story of all society hitherto is the history of
powerful individuals, albeit throughout human history, can it not be argued instead that the history of all

society is the history of the struggle of the individual against collectivity and control? Class itself is a

collective grouping designed to corlteomass of people, whether it is upper class or lower class.

Individuals are stifled within all classes, and thus, the history of class struggles itself, is a history of the

struggle between the free thinking individual and the collective form of control.

Within the Communist Manifesto, Marx (and Engel s)
nation to undertake in order to create a Communist system, with ten major points. (1) Abolition of

property in land and application of all rewfsland to public purposes; (2) A heavy progressive or

graduated income tax; (3) Abolition of all right of inheritance; (4) Confiscation of the property of all

emigrants and rebels; (5) Centralization of credit in the hands of the state, by meansooiah Imatik

with state capital and an exclusive monopoly; (6) Centralization of the means of communication and
transport in the hands of the state; (7) Extension of factories and instruments of production owned by the
statel the bringing into cultivation ofvaste lands, and the improvement of the soil generally in

accordance with a common plan; (8) Equal liability of all to labdstablishment of industrial armies,

especially for agriculture; (9) Combination of agriculture with manufacturing industgesdual

abolition of the distinction between town and country by a more equable distribution of the population

over the country; and (10) Free education for all children in publicscha@ols ol i t i on of chi |l dr
factory labour in its present form [andp@bination of education with industrial production.[18]

Of particular importance is number 5, in which a central bank is advocated. If nations have the ability to
create and issue a currency through a Treasury department or even on a ronat oedpcal level, why
centralize and monopolize creation of a currency to a central bank? It should be noted that the

recommendati on was to have it centralized Ain the
still widely perceived as begnwithin the purview of governmental authority, while acting and

functioning totally outside of it and above it. I
the commodi fication of | abour, i n dektadtingiaprefit ead of

from it, that becomes the job of the state. All property would be owned by the state (1), and virtually the

entire economy is subject to the control of the state. Even education, while free, is directed by the state.
With theti©nnfoifsda he property of al/l emi grants and
t hought in such a society? Dissent would not be el
conformity would be enshrineéed. dli s ptolsis®e srsdtona fimr v
individual is dispossessed of free thought and action and submitted to the will of and restricted thinking

allowed by the state? Within this paradigm the state accumulates power and authority by dispossessing

people of indivduality in thought and expression.

The Communi st Manifesto ends with the declaration
of itself, promotes class divisions within society, placing focus on the need for an international

mobilization of the global working class to rise up against the capitalist class. Marx outlines that any
successful workersdé6 revolution must be internati ol
of an international community, at least in initiairhs of a transnational class system. Essentially, Marx
argues that as capitalism expands, what we wil/ [
the world fAglobalized and Ainternati orobdlist ze. 06 | n
theorist, in promoting the concept of an international class uprising against the capitalist class.

Ultimately, would this not simply replace the tyranny of one class for the tyranny of another? Throw out

the capitalists and bring in the commusis$ubstituting one form of oppression for another is hardly a

change in the right direction. In both systems, the individual suffers and free thought is stifled.



Though much Marxist criticism is extremely pointed in analyzing the functioths@mucture of the
capitalist system, such theory itself, even though critical, must be critically examined.

Retaking America

The history of the United States from its founding through the 19th century to the early 20th century, was
markel by a continual political battle revolving around the creation of a central bank of the United States.
Mercantilists such as Alexander Hamilton, who was the first Treasury Secretary, were in favour of such a
bank, and his advice won over George Washingtarch to the dismay of Thomas Jefferson, who was a

strong opponent to central banking. However, Al Al
ally itself with the richest elements of society to make itself strong, proposed to Congress a katigs of
which it enacted, expressing this philosophy, 06 an

>
(on
Q

partnership between the government and certai
expired in 1811.

Again, during tle tenure of Andrew Jackson (182837), the primary political struggle was with the

entrenched financial interests both domestic and from abroad (namely Western Europe), on the issue of
creating a central bank of the US. Andrew Jackson stood in firm @jgpos such a bank, saying that,

ithe bank threatened the emerging order, hoarding
referred to it as AThe Monster.o[21] Congress pas:
of the United Statehowever, Andrew Jackson vetoed the bill, much to the dismay of the banking

interests.

It was in the |l ater half of the 1800s that AEuUurop
would return the United States to its colorstdtus, they admitted privately that they were not necessarily
interested in preserving slavery, 06 as it had becol
the | iberation of slaves, it was, thesnorthermedte d Zi nn
wanting fecon deriacd, feeigbar,ragreeonarket, a high protective tariff for
manufacturers, [and] a bank of the United States.
Civil War, which lasted from 186dntil 1865, resulted in hundreds of thousands of deaths, during which,
AfCongress also set up a national bank, putting thi
guaranteeing their profits. o[ 24]

As Lincoln himself stated:

The money powers prey on the nation in times of peace and conspire against it in times of
adversity. The banking powers are more despotic than monarchy, more insolent than
autocracy, more selfish than bureaucracy. They denounce as public enemies all who
gusstion their methods or throw light upon their crimes.

| have two great enemies, the Southern Army in front of me, and the bankers in the rear.
Of the two, the one at my rear is my greatest foe. As a most undesirable consequence of
the war, corporationsdve been enthroned, and an era of corruption in high places will
follow. The money power will endeavor to prolong its reign by working upon the
prejudices of the people until the wealth is aggregated in the hands of a few, and the
Republic is destroyed.[25

Throughout much of the 1800s and into the 1900s, the United States suffered several economic
crises, one of the most significant of which was the Great Depression of 1873. As Howard Zinn
explained:



The crisis was built into a system whiafas chaotic in its nature, in which only the very
rich were secure. It was a system of periodic ciise837, 1857, 1873 (and later: 1893,
1907, 1919, 1929) that wiped out small businesses and brought cold, hunger, and death
to working people while thiortunes of the Astors, Vanderbilts, Rockefellers, Morgans,
kept growing through war and peace, crisis and recovery. During the 1873 crisis,
Carnegie was capturing the steel market, Rockefeller was wiping out his competitors in
0il.[26]

Massiveindustrial consolidation by a few oligarchic elites was the rule of the day, as J.P. Morgan

expanded total control over railroad and banking interests, and John D. Rockefeller took control of the oil
market, and expanded into banking. Zinn explainedthdth e i mper i al | eader of t he
the House of Morgan. In its operations it was ably assisted by the First National Bank of New York

(directed by George F. Baker) and the National City Bank of New York (presided over by James

Stillman, agent othe Rockefeller interests). Among them, these three men and their financial associates
occupied 341 directorships in 112 corporations. The total resources of these corporations in 1912 was
$22,245,000,000, more than the assessed value of all propdreytimentytwo states and territories west

of the Mississippi River . o[ 27]

These banking interests, particularly those of Morgan, were very much allied with European banking
interests. On the European side, specifically in Britain, the elite l&egely involved in the Scramble for
Africa at this time. Infamous among them was Cecil Rhodes, who made his fortune in the diamond and

gold mining in Africa, as AWi th financi al support
monopolize theliamond mines of South Africa as De Beers Consolidated Mines and to build up a great
gold mining enterprise as Consolidated Gold Field:

nearmonopoly over South African diamond production without théstesce of his friends in the City of

London: in particular, the Rothschild bank, at that time the biggest concentration of financial capital in the
worl d. o[ 29] As historian Niall Ferguson expl ained,
but this was not the case. Nathaniel de Rothschild was a bigger shareholder than Rhodes himself; indeed,

by 1899 the Rothschildsé stake was twice that of |

Cecil Rhodes was also known for his radical views regarding America, pargcularin t hat he woul
with total seriousness of O6the ultimate recovery
British Empire6. o0[31] Rhodes saw himself not si mpl
buil der . 0 Adl Quiglepexmpameédaml89d,ahree British elites met with the intent to create

a secret society. The three men were Cecil Rhodes, William T. Stead, a prominent journalist of the day,

and Reginald Bali ol Brett, a, arid fateritoebe tthe naost ohfluentah f i d a n |
adviser of King Edward VIl and King George V.0 Wi
exercised by the |l eader and a 6Junta of Three. 6

Stead, Brett,and | fred Mil ner. o[ 32]

I n 1901, Rhodes chose Milner as his successor wit!|
extension of British rule throughout the world, the perfecting of a system of emigration from the United

Kingdom and of colnization by British subjects of all lands wherein the means of livelihood are

attainable by energy, labour, and enterprise . . . [with] the ultimate recovery of the United States of

America as an integral part of a British Empire, the consolidation afhioée Empire, the inauguration

of a system of Colonial Representation in the Imperial Parliament which may tend to weld together the
disjointed members of the Empire, and finally the foundation of so great a power as to hereafter render

wars impossibleandr omot e the best interests of h-lednanity. o]
cosmopolitical world order, one global system of governance under British hegemony. Among key

players within this group were the Rothschilds and other banking interépts.[3



In the early 20th century, European and American banking interests achieved what they had desired for
over a century within America, the creation of a privately owned central bank. It was created through
collaboration of American and Eurcgrebankers, primarily the Morgans, Rockefellers, Kuhn, Loebs and
Warburgs.[35] After the 1907 banking panic in the US, instigated by JP Morgan, pressure was placed
upon the American political establ i s honetmageting o cr e
of financiers was held on Jekyl |l |l sl and, where t
Association with fifteen major regions, controlled by a board of commercial bankers but empowered by

the federal government to act like a cahbranki creating money and lending reserves to private

a
h

banks. 0[] 36] President Woodrow Wilson foll owed the
financiers, and added to it the creation of a Federal Reserve Board in Washington, whichdeatPresi

woul d appoint.[37] The Feder al Reserve, or Fed, il
budget and submitted neither to Congress, o0 while |
of the twelve Reserve Banks, each servingthepri € banks in its region, 0 anc
held stock shares in each of the twelve Federal R

The retaking of the United States by international banking interests was achieved with barely a whimper
of opposition. Whee the British Empire failed in taking the United States militarily, international bankers
succeeded covertly through the banking system. The Federal Reserve also had the effect of cementing an
alliance between New York and London bankers.[39]

Origins ofthe American Empire: Revolution, World Wars and World Order
Global Power and Global Government: Part 2

Russia, Oil and Revolution

By the 1870s, John D. Rockefellerds Standard Oil |
and even many forgh countries. In 1890, the King of Holland gave his blessing for the creation of an
international oil company called Royal Dutch Oil Company, which was mainly founded to refine and sell
kerosene from Indonesia, a Dutch colony. Also in 1890, a British aoynpas founded with the intended
purpose of shipping oil, the Shell Transport and
Dutch oil from Sumatra to destinations everywhere
become RoyalllDutch Shell . o]

Russia entered into the Industrial Revolution later than any other large country and empire of its time. By

the 1870s, ARussiab6s oil fields, including those |
Europe. R u s s in aafuml rescuices distuptedcthe stiategic balance of power in Europe and
troubled Britain. o6 Britain thus attempted to begi.

Persia (Iran), first through Baron Julius de Reuter, the founder of Rewers Service, who gained
exploration rights from the Shah of Ilran.[2] Reut
and a man named William Knox D6Arcy took the | ead

By the middle of t he sé&dthe richestfamilyrinthe watld, peehapRio allfofs ¢ h i |

hi story. Their five international Dbanking houses
Al fonse de Rothschild was fiheavily inm&oed i n Ru
D6Arcy began tying up Persian oil concessions for

already emerging as the European rival to the American monopoly Standard Oil, was the Baron
[ Rot hschil d]ds pet pr ojwobundred Rdthschild refneriesavere gt watkdn8 0 s , |
Baku, 0 Russiabds oi l rich region. [ 3]



Bythemidl1 88 0s, Athe Rothschilds were poised to become
to the Far East-Baumhairead vascalready firovimgeina@equiate to transport the

volume of oil being produced. Another route was needed, and came in the form of the recently opened

Suez Canal, which shortened the journey to the Far East by four thousand miles. Palestine was suddenly
ofinterest to the Rothschilds as it provided access
bankrupt in 1874, British Prime Minister Benjamin Disraeli turned to his close friends, the Rothschilds,

Aifor the col ossal c a s hsiatdevSaez Camal @QompaayyH Byrthis tmeftlte b uy
Rothschilds were already principle shareholders in the Bank of France,[6] and the Bank of England,

sitting alongside other notable shareholders such as Baring Brothers, Morgan Grenfell and Lazard

Brothers.[]

The Rothschilds fihad | ong been involved in devel o]
system, while that countryds growing n-managed K of r i
| oans. 0[] 8] When udeeede€hy his sorg Czardicholasdl, wivaairsstitused Sertitic

pogroms, discriminating against Jews, which had the effect of stimulating a massive emigration of Jews

out of Russia and Eastern Europe and into Western Europe. However, these East Em Reesian

Jewish émigrés grew up in a newly industrializing nation in which the tyranny of the government and

collusion between it and powerful financial and industrial interests left the great majority of people
dispossessed and incited more socisdistiencies in thought and action.

The English Rothschilds were very alarmed dAwhen t|
massively disruptive tailorsé strike in the East |
would become known to the world as Joseph Stalin was already organizing laborers to strike at the

Rothschild oil interests in Batum. o0 The British R

immigrants into Western Europe and Britain, as theyewntensely amCzarist and progressively

socialist, and the Rothschilds were known for their heavy collaboration with the Czarist regimes of

Russia. One potential solution considered to the problem of increased steaaisy Jewish immigrants

in Britain was to institute restrictions on immigration. However, this would likely backlash, in the sense
that it would be viewed as comparable to expulsion. So, Edmond Rothschild began his personal campaign
to create a Jewish homeland in Palestine in ordereiate a release valve for Jewish émigrés to put their
political action behind a new cause, and to promote them emigrating to Palestine, and out of Western
Europe.[9]

On top of this, as the p@minent Zionist in Britain, his proposal for tbheeation of a Jewish homeland in
Palestine served major economic interests of the Rothschilds and of the British Empire, in that several
years prior, Rothschild bought the Suez Canal for the British, and it was the primary transport route for
Russian oilPalestine, thus, would be a vital landmass as a protectorate for British and Rothschild
imperialeconomic interests.

The Rothschilds, despite their overtly gZmnist and preJewish rhetoric, did not stop their support of

the Russian regimaend economic activities within ariemitic Russia. In 1895, the Rothschilds, then one

of the worl ddés | eading producer s -signahagieementiwithb ut or s
rival producer§ i ncl udi ng Amer i c ab sllerinteresisil ta divide upiwbrld [ of Roc k e
mar ket s. It never took effect, presumably because
the Rothschilds fientered into a partnership with |
company)o f orm the Asiatic Petroleum Company for expl

In the early 1900s, the Rothchilds were the primary oil interests in Russia, second in the world only to the
Rockefellers. As industrialization was unaey, conditions worsened for the great majority of Russian
people. This spurred protests and riots, and a fy



oil industry in general, [and] the Rothschilds in particular. Mass action by oil workBesku [the major

oil fields in Russia] in 1903 was the spark that set off the first general strike across the Russian

l andmass. 0 Then wit h -fapbamesdlkWas of 1964nand farthes pratests, tcametheRu s s
Revolution of 1905. In the falwing years, the Rothschilds sold their Russian oil interests to Royal Dutch

Shell, gaining significant shares in the international oil company.[11]

The specter of political and social instability within Russia was high and did not go witttag from
international banking, oil, and industrial interests. Naturally, the international banking houses were
keeping a close eye on developments within Russia. The Rothschilds had to lessen their overt
involvement with Russia, as they could not ntaiim such a relationship with the most algivish nation

in the world at the time, while also claiming to be the primary advocates of Jewish aspirations for a
homeland. This is why they sold their Russian oil interests to Royal Dutch Shell, but theh gaine
significant shares in the company itself. So while publicly cutting their ties with Russia, they still held

massive interests in its industrial capacity. Followingthe Rlsaop anese War , t he Rot hsc
to participate in underwriting a majordp, this at a time when Russia desperately needed funds to
stabilize the regime. o[ 12]

So, in 1906, John D. Rockefeller stepped in to aid Czarist Russia, and offered $200,000,000, or
n"n400, 000, 000 rubl es for aendwiianskasdifromTelitaoto r ai | r
Pol amoshna and a grant of | and on both sides o
were still clearly intent upon maintaining their interests within Russia.

However, the Russian governnie refusal to allow the deal between the Rockefellers and Rothschilds

and other major oil monopolies to divide up the wq
among these powerful interests. If Russia refused to allow them to control aillahel have a right to

all oil, did this mean that Russia was planning on building a domestic oil industry? If this were the case, it

could pose a threat to all the entrenched economic and financial interests, particularly those of the
Rockefellersand®&t hschi |l ds, as Russiab6s significant oil re
even surpass the United States in industrialization. Further, Czarist Russia became an increasingly

unstable investment environment, controlled by an increasinghgedigtable monarchy.

The 1917 October Revolution Ainspired workersd upi
working conditions. In 1919, Azerbaijan took advantage of the political unrest to declare sovereignty over

the Baku felds. That same year SONJ [Standard Oil of New Jersey] made an agreement with the

Azerbaijani government to purchase undeveloped land for exploration in the Baku region. Amidst the

chaos, foreign oil companies rushed into Russia hoping to collect comseasi@duced rates. The Nobel
brothers sold much of their operations to SONJ (1t

Antony C. Sutton, economist, historian and author
Hooverlnstitution, wrote in Wall Street and the Bolshevik Revolution, that both fascist and communist
systems are fibased on naked, unfettered political

monopoly control of society. While monopoly control of iistties was once the objective of J.P. Morgan
and J.D. Rockefeller, by the late nineteenth century the inner sanctums of Wall Street understood that the

most efficient way to gain an unchallenged monopol
for the monopolists,d and that, Athe totalitarian
capitalists, if an alliance can be made with the

powers of the west decided to put their money fietkine creation of a totalitarian communist state in
Russia, in order to create a captive economy, which they could exploit and remove from competititon.

When the Revolution began, Trotsky was in New York, and was immediately granted analimeric
passport by President Wilson, and then given a Russian entry permit and a British transit visa, in order to



return to Russia and fAcarry forwardo the revol uti
but was released as a result of Bhtistervention.[17]

Trotsky traveled on board a ship in 1917, leaving New York, along with an interesting cast of fellow
passengers, including fAother Trotskyite revoluti ol
andamannamedGhd es Cr ane. Charl es Richard Crane, f or mer
finance committee, whose son, Richard Crane, was an assistant to U.S. Secretary of State Robert Lansing,
played a significant part in what occurred in Russia. Former U.S. Amlmadsa@ermany, William

Dodd, said that Crane, Adid much to bring on the |
Communi sm. 0 Kerensky was the second Prime Ministel
followed the collapse of the Czarist\gernment, and preceded the Bolshevik. Crane also thought that the
Kerensky government #dis the revolution in its fir:

The Revolution occurred in the midst of World War |, which broke out in 1914, and had all the major

Europan powers at war. Morgan and Rockefeller interests, organized in Wall Street and centralized in

the Federal Reserve Bank of New York, the most powerful of all the regional Federal Reserve Banks,

used Athe Red Cross Mi ssigsiaatthetime df the Bolphevik Révolusiona |l v e |
The Red Cross Mission in Russia got its endowment from wealthy people such as J.P. Morgan, Mrs. E. H.

Harri man, Cleveland H. Dodge, and Mr s. Russell Sa;
heavilyonWal | Street, and specifically the Morgan firm
mi ssion to Russi a, AWilliam Boyce Thompson, direct

6of fered to pay the entire exp erepagfooby WillidZméoyceo mmi s s |
Thompson, who was a major stockholder in Chase National Bank, whose President had Thompson
appointed head of the New York Fed.[20]

The Mission was primarily made up of lawyers, financiers, their assistants, pfdated with

Standard Oil and the Rockefellerdéds National City |
Provisional government of Al exander Kerensky, yet
a personal contribution of $1,000,000the Bolsheviki for the purpose of spreading their doctrine in

Germany and Austria.o I nterestingly, when the Bol:

in Petrograd had been exempted from the Bolshevik nationalization deibieenly foreigror domestic
Russian bank to have been so exempted. o[ 22] Ul ti m:
mission of Wall Street financiers to influence and pave the way for control, through either Kerensky or

the Bolshevik revolutionaries, oftiRu s si an mar ket and resources. 0 23]

The American I nternational Corporation (AI C), was
enterprises, to extend American activities abroad, and to promote the interests of American and foreign
baner s, business and engineering.o It was created
interests, and its directors were affiliated with National City Bank (Rockefeller), the Carnegie Foundation,
General Electric, the DuPont family, New York ¢ifnsurance, American Bankers Association and the

Federal Reserve Bank of New York. Members of its board financially supported the Bolsheviks and urged

the US State Department to recognize the Bolshevik government.[24]

In 1920, Russian gold waeing siphoned through Sweden, where it was melted down and stamped with
the Swedish mint, funneled through the Federal Reserve Bank of New York and into Kuhn, Loeb &
Company and Guaranty Trust Company (Morgan), two of the primary banking interests thehin

creation of the Federal Reserve System. [25] During the civil war in Russia between the Reds and the
Whites, while Wall Street financiers were aiding the Bolsheviks quietly, they also began to finance
Aleksandr Kolchak (of the Whites) with millions$ dollars, in order to ensure that whoever emerged
victorious in the war, Wall Street would win.[26]



As Antony Sutton wrote, AfRussi a, then and now, C Ol
American industrial and financial sgpmacy , 6 and t hat, iThe gigantic Ru
converted into a captive market and a technical colony to be exploited by a fepolghed American

financiers and the corporations under their contr

Eventually, the Bolshevik e mer ged vi ctorious, and -YarlPlensi@t r eet w
the early 1930s, Soviet industrialization Arequir:
Afrequently overlooked contri buti onimthet hat came nf |
industrialization of the USSR, including Ford, General Electric and DuPont,[28] with Standard Oil,

General Electric, Austin Co., General Motors, International Harvester, and Caterpillar Tractor trading

heavily with the Soviet Union.[29]

Standard Oi l bought Agargantuan quantities of Red
contract from the Soviet Union to build Athe four
Co., got a $50,000,000 contract to erectthe Citkafs t i ngr ad, Afcompl ete with tr
factories involving an additional $30,000,000 contract for parts and technical assistance with Ford Motor
Corp.o0o On top of this, fAOther [Soviet] business f
Intemational Harvester, John Deere Co., Caterpillar Tractor, Radio Corp. and the U. S. Shipping Board,
which sold the Reds a fleet of 25 cargo steamers.
Chase National, National City Bank and EquitablesTrall of which are either Rockefeller or Morgan

interests.[30]

World War Restructures World Order

In the midst of World War |, a group of American
about options for the postwar world once the kadserd i mper i al Germany fell to
called, AThe I nquiry.o The group advised Wi lson m
who was Wil sonbés fAunofficial envoy to Eurome duri.i

1914 and the intervention by the United States in
administration behind the establishment of the Federal Reserve System.[31]

AThe I nquiryo | aid the f oncihod BoteigroRelatiorfs (CFR),tthe mostc r e at i
power f ul think tank in the US, and AThe schol ars
War | centr al Europe. 0 On May 30, 1919, a group o
attheHoe | Maj estic, wher e t he-pmeficaristiueoidmdernationple r manent

Af fairs, with one branch in London, the other in |
were met with open arms by New York lawyers and financiersiagether they formed the Council on
Foreign Relations in 1921. The ABritish diplomats
founding their Royal I nst i t-Ameedcarplistituterenvisionadant Paris,n a | A
with two brancles and combined membership was not feasible, so both the British and American

branches retained national membership, however, they would cooperate closely with one another.[32]

They were referred t o, and stil/ ar e, as NSister |

The Milner Group, the secret society formed by Ce:q
Peace Conference of 1919; it had a great deal to do with the formation and management of the League of
Nations and of the system of mandates; it fountdedoyal Institute of International Affairs in 1919 and

still controls it.o[34] There were other groups f
of the secret Milner Group, and they came to be known as the Round Table Groups, preeroimgnt am

them were the Royal Institute of International Affairs (Chatham House), the Council on Foreign Relations



in the United States, and parallel groups were set up in Canada, Australia, New Zealand, South Africa and
India.[35]

WorldWarlhadmr ked a monumental period in history in wt
i mperialism. o What | mean by this is that histori
the rise or fall of an empire or empires), are often marked bgased international violence and war.

World War | was the result of the culmination of imperial ambitions by various powers. This was the

natur al result of the wave of ANew I mperi a9, i smo t |
the German Empire and Austifitungary created the Dual Alliance to combat growing Russian influence

in the Balkans with the decline of the Ottoman Empire. Italy joined in 1882, making it the Triple

Alliance. In 1892, the FraneBussia Alliance was mad&hich was a military alliance between France

and the Russian Empire to counteract the Ger man E|]
Cordiale, a series of agreements between France and Britain, was agreed upon in order to maintain a

balance bpower in Europe. In 1907, the AngRussia Entente was formed in an effort to end their-long

running Great Game by setting the boundaries of their imperial control over Afghanistan, Persia and

Tibet. It also acted as a balance to the growing German &mpy mi ght and i nfluence i
signing of the AngleRussian Entente, the Triple Entente was cemented between Britain, Russia and

France as a significant counter to the Triple Alliance.

The decline of the Ottoman Empire had badang and slow process. The Ottoman Empire dated back to
1299, and | asted until 1923. AFrom 1517 wuntil the
Empire was the ruling power in the central Middle East. Ottoman administrative institutohpsaatices

shaped the peoples of the modern Middle East and |
di sappearance. o[ 36]

In the |l ate 16th century, AOttoman raw material s,
industry, werencreasingly exchanged for European manufactured products. This trade benefited

Ottoman merchants but led to a decline in state revenues and a shortage of raw materials for domestic
consumption. As the costs of scarce materials rose, the empire suftenedffation, and the state was

unable to procure sufficient revenues to meet its expenses. Without these revenues, the institutions that
supported the Ottoman system, especially the ar me:
through commercidl r eat i es known as Capitulations. The firs
in 1536; it allowed French merchants to trade freely in Ottoman ports, to be exempt from Ottoman taxes,

and to import and export goods at low tariff rates. In additiontréaty granted extraterritorial privileges

to French merchants by permitting them to come under the legal jurisdiction of the French consul in

Istanbul, thus making them subject to French rather than Otttstzanic law. This first treaty was the

modelfod subsequent agreements signed with other Euro

The Ottoman state had been sufficiently weakened by the early 20th century, which happened to be the
same time period that Europeans, particularly the British, were lookingdalldviEast oil to fuel their

empires. The major European alliances sought to take advantage of this weakened Ottoman position. In
1909, AustriaHungary annexed Bosnlderzegovina, inciting the anger of the Russia Empire. The First
Balkan War was fought beten 1912 and 1913, in which Serbia, Montenegro, Greece and Bulgaria
fought the Ottoman Empire. The settlement that followed angered Bulgaria, which then began to engage
in territorial disputes with Serbia and Romania. Bulgaria then attacked Greece andrSEdi 3,

followed by Romania and the Ottoman Empire declaring war against Bulgaria, which was the Second
Balkan War.

This further destabilized the region, and Austfiangary grew wary of the growing influence of Serbia.
When Austrian ArcHuke Franz Ferdinand was assassinated in 1914, Austria delivered an ultimatum to



Serbia, where the assassin was from, and then declared war. The Russian Empire mobilized for war the
next day, with German mobilization following behind, and France behi@imany then declared war
on Russia, and World War | was under way.

The end of the Great War saw the disillusion of the Ottoman Empire, breaking up its territory, which was
carved up between France and Britain at the Paris Peace Confefem€zeriman Empire and Austro
Hungarian Empires also officially ended as a result of the war, for which Germany was given the sole
blame for the war and punished through the Versailles reparations. The Russian Empire ended with the
Bolshevik Revolution, whic resulted in Russia pulling out of the war in 1917, the same year the United
States entered the war. The Great War turned the United States into a powerful nation in the world,
becoming a leading creditor nation with significant international influentee British and French

maintained their empires, though they were in decline. However, they attempted to maintain significant
control over the Middle East.

World War | was thus the culmination of a massive bujdof imperial nations seekirexpanded

influence and markets for their capital. Entering the War, there were many empires, leaving it, there were
two dominant European Empires (France and Britain) and an emerging new force in the world, the United
States.

The Great Depression

The nodern banking system manufactures money out of nothing. The process is perhaps
the most astounding piece of sleight of hand that was ever invented. Banking was
conceived in inequity and born in sin . . . Bankers own the earth. Take it away from them
but leave them the power to create money, and, with a flick of a pen, they will create
enough money to buy it back again . . . Take this great power away from them, and all
great fortunes like mine will disappear, for then this would be a better and happi&r worl
to live in. . . . But, if you want to continue to be the slaves of bankers and pay the cost of
your own slavery, then let bankers continue to create money and control[863dit

- Sir Josiah Stamp, Director of the Bank of England, 1927

Benjamin Strag, Governor of the Federal Reserve Bank of New York, and Montagu Norman, Governor

of the Bank of England, who worked closely toget hi
power of Britain and the United States to force all the major casntfithe world to go on the gold

standard and to operate it through central banks free from all political control, with all questions of

international finance to be settled by agreements by such central banks without interference from

g oV er nme nmen ware ndt warkéng for the governments and nations of whom they purportedly
represented, but fAwere the technicians and agents
countries, who had raised them up and were perfectly capable of throwing theam.d@ [ 3 9 ]

In the 1920s, the United States experienced a stock market boom, which was a result of the commercial
banks providing Afunds for the purchase of stock
wave of underwriting and pahasing of securities. The stock market speculation that followed was the
result of the banks fAborrowing substantially from
was helping to finance the great stock market booi

In 1927,a meeting took place in New York City between Montagu Norman of the Bank of England,

Hjalmar Schacht, President of the Reichsbank, the German central bank of the Weimar Republic; Charles

Rist, Deputy Governor of the Bank of France and Benjamin Strorfgediéw York Fed. The topic of the
meeting was the fApersistently weak reserve positi



could be helped if the Federal Reserve System would ease interest rates to encourage lending. Holders of
goldwouldthe seek the higher returns from keeping thei.

The Bank of England had a weak reserve position b
standard. Foreign central banks, including the Bankafde, were transferring their exchange holdings
into gold, of which the Bank of England did not have enough to suuthe Fed lowered its discount
rate, and began buying securities to equal French
increasingly into stocknar ket specul ation rather than into prod

I n early 1929, the Feder al Reserve board of gover |
loansonstocle x change col | at etiors With the publicly ptormoonked airh ¢f eeducing c
Aithe amount of credit available for speculation. o
went more and more to speculation and decreasingl
London was hit with a financial panic, and the Bank of England raised its bank rate, causing British

money to | eave Wall Street, fand the over infl at et
October.[43]

The longestserving Fedal Reserve Chairman, Alan Greenspan, wrote that the Fed triggered the

speculative boom through its pumping excess credit into the economy (sound familiar?), and eventually

this resulted in the American and British economies collapsing due to the magsalarices produced.
Britain then fAabandoned the gold standard compl et
fabric of confidence and inducing a wofhdde series of bank failures. The world economies plunged into

the Great Depression of the 1936 . 0 [ 4 4 ]

The Bank for International Settlements

In 1929, the Young Committee was formed to create a program for the settlement of German reparations
payments that emerged out of the Versailles Treaty, written at the Paris Peace talks in 1919. The
Commitee was headed by Owen D. Young, founder of Radio Corporation of America (RCA), as a
subsidiary of General Electric. He was also President and CEO of GE from 1922 until 288Hharoof

the 1924 Dawes Plan, was appointed to the Board of TrusteesRdd¢kefeller Foundation in 1928, and

was also, in 1929, deputy chairman of the New York Federal Reserve Bank. When Young was sent to
Europe in 1929 to form the program for German reparations payments he was accompanied by J.P
Morgan, Jr.[45]

What emerged from the Committee was the creation ¢
occupy Germany with American capital and pledge German real assets for a gigantic mortgage held in the
United States. o0 Furtheremptl og méamangnoPleamnfili momrea De
say he would Ado away with unemployment, o which, |
Hitler had in the election. o[ 46]

The Plan went into effect in 1930, following the stock marketcrBart of the Plan entailed the creation

of an international settlement organization, which was formed in 1930, and known as the Bank for

International Settlements (BIS). It was purportedly designed to facilitate and coordinate the reparations
payments ofVeimar Germany to the Allied powers. However, its secondary function, which is much

more secretive, and much more i mportant, was to a
around the world. o Descri beS3 rfiss faa phrainkatfe ri rcsetnit tru
shareholders but it does operations for public agencies. Such operations are kept strictly confidential so
that the public is wusvually wunaware of most of the

The BIS was esedgbltheheaechit mer ®ein London as the wor



mechanism by which a world with three chief financial centers in London, New York, and Paris could

still operate as one. 0[] 48] As Carroll Quigley expl

[T]he powers of financiatapitalism had another faeaching aim, nothing less than to

create a world system of financial control in private hands abiominate the political

system of each country and the economy of the world as a whole. This system was to be
controlled in &eudalist fashion by the central banks of the world acting in concert, by

secret agreements arrived at in frequent private meetings and conferences. The apex of

the system was to be the Bank for International Settlements in Basle, Switzerland, a
privatetank owned and controlled by the worl dés
private corporations.[49]

The BlI'S was founded by fAthe centr al banks of Bel

and the United Kingdom along with three leadingnogercial banks from the United States, including
J.P. Morgan & Company, First National Bank of New York, and First National Bank of Chicago. Each

central bank subscribed to 16,000 shares and the three U.S. banks also subscribed to this same number of

sharea . 6 However, fAOnly centr al banks have voting

In a |l etter dated November 21, 1933, President
.. is, as you and | know, that a financial element in the larger centers hasthen@uolernment ever

since the days of Andrew Jacksaand | am not wholly excepting the administration of W[oodrow].
WIilson]. The country is going through a repetition of Jackson's fight with the Bank of the United-States
onlyon afarbiggerandbrdee r basi s. 0[ 51]

Banking on Hitler

Throughout the 1930s, with the loans provided through the Dawes and Young Plans, Germany was able
to create a few dominant industrial cartels, which were all financed by Wall Street bankers and
industrialists.[52] Thes cartels provided the basis for and main financial backing of the Nazi regime.
Collaboration between the German Nazi industry and American industry and finance continued,
specifically with Morgan and Rockefeller interests, as well as Ford and DuPoriicrganRockefeller

international banks and companies associated with
industry. o[ 53] Rockefell erés Standard Oil Empire

prepare for Wo rop of thig/éghe Rockkfellér FdurdationQvas also pivotal in not only
funding the racist and elitist eugenics movement in the United States, but played a pivotal part in bringing
the eugenics ideology to Nazi Germany, facilitating the beliefs that brobght he Holocaust.[55]

Hjalmar Schacht, the President of the Reichsbank throughout Weimar Germany, stayed on as President of
the German central bank from 1933 until 1939, and was thus a central figure in Nazi Germany, being a
major driver beig the German plans for reindustrialization, redevelopment and rearmament. Hitler, in
1934, made Schacht his Minister of Economics.

Central banks across Europe began to purchase Nazi gold, which was smuggled and melted dewn and re
stamped irBwitzerland, (much like was done with Soviet gold). Sweden, Spain, Portugal, Argentina,
Turkey, France, Great Britain, Pol and, Hungary,

gold transferred by the Bl rd Bmmosrigwaendomaé dank s

enter into gold and currency transactions with Nazi Germany through its participation with the

Rei chsbank. 06 Schacht wielded his significant inf

ranking Nazi officik s and f oreign coll aborators on the BI S

Empire, War and the Rise of the New Global Hegemon



World War Two also marked a period of massive imperial transition. The-iynitd the Third Reich led

to Nazi imperialism throughout Eope and North Africa and the Japanese Empire expanded into China.
At the end of the War, the British and French Empires were all but vanished, holding onto remaining
colonies in Africa and Asia. The Soviet Union was devastated and Germany, with mucbpd,Bvas in

ruins. What emerged from this war that was most significant was the rise of a new empire, the American

Empire. Americabs intervention into the war and e:
set up bases throughout Europevadl as in Japan on the Pacific. The Soviet Union, having taken Europe
from the East, expanded its influence and dominan:

speech that an Alron Curtaind had f al WaelhWaltr oss EI
ended the age of many European empires, even of those in decline, and creatddransrld, which
was divided between the USSR and the USA.

Following World War Il, the US, as the only major nation in the world whose indlis&se survived the
devastation of the war, assumed the position of global hegemon. It began to set up the infrastructure, both
national and international, to assume the position of global superpower, exerting its hegemony across the
globe. The crown haldeen passed from the British Empire to the American Empire. Ultimately, both

were and are owned and controlled by the same interests, primarily represented through the central banks
and the private banking interests that make up the dominant shareholders.

Before America had even entered the war in late 1941, the Council on Foreign Relations (CFR), the
American branch of the round table groups Carroll Quigley discussed as having originated from the secret
society of Cecil Rhodes, was planningAmerica entering the war. The CFR had essentially captured

US foreign policy firmly in the grips of the banking elite. The establishment of the Federal Reserve

(1913) ensured that the United States would become indebted to and owned by internatiomgl banki
interests, and thus, act in their interest. The Fed financed the US role in World War I, provided the credit
for speculation, which led to the Great Depression, and massive consolidation for the interests that own
the Federal Reserve System. It themrficed US entry into World War II.

The CFR, established six years after the Federal Reserve was created, worked to promote an
internationali st agenda on behalf of the internat.|
conceptualization ats place within the world from isolationist industrial nation to an engine of empire

working for international banking and corporate American interests. Where the Fed took control of

money and debt, the CFR took control of the ideological foundatiosischfan empiré encompassing

the corporate, banking, political, foreign policy, military, media, and academic elite of the nation into a
generally cohesive overall world view. By alterin
internationalistageral, t he bi g money that was behind it would
industry, academia and media. The other major think tanks and policy institutions in the United States are

also represented at the CFR. They are constitutive of divisionslihielite, however, such divisions

are predicated on the basis of how to use American imperial power, where to use it, on what basis to

justify it, and other various methodological differences. The divide amongst elites was never on the

guestions of: shdd we use American imperial power, why has America become an Empire, or should

there even be an empire? If one takes such considerations to heart and questions these concepts, be it

within the foreign policy establishment, intelligence, military, acadefimance, corporate world, or

media; chances are, such a person is not a member of the CFR.

The CFR effectively undertook a policy coup do®t a
War. When war broke buoute¢tthec@€onbndehtbabanprojfisct
Studies, in which top CFR members collaborated with the US State Department in determining US

policy, and the project was entirely financed by the Rockefeller Foundation.[57] TRé&/postorld was



already being designed by members of the Council, who would go into government in order to enact these
designs.

The policy of fAcontainmento towards the Soviet Uni
nearly half a century was envisage a 1947 edition of Foreign Affairs, the academic journal of the

Council on Foreign Relations. So too were the ideological foundations for the Marshall Plan and NATO
envisaged at the Council on Foreign Relations, with members of the Council recreitedto

implement and lead these institutions.[58] The Council also played a role in the establishment and

promotion of the United Nations,[59] which was subsequently built on land bought from John D.

Rockefeller, Jr.[60]

The Rise of the Amean Empire and Keynesian Political Economy

Within liberal political economy, a prominent individual and British economist, John Maynard Keynes,
undertook the process of evolving liberal theory into what later became known as Keynesian economics.
Following in the footsteps of the dominance of the liberal order, in which the economic and political

realms were viewed as separate, and necessarily so, Keynes soudimagime the politicaeconomic

relationship. His work was largely influenced by the evédding up to and following the Great

Depression, which was largely seen as a failure of the liberal economic order. Keynes wanted to combine
state and mar ket forces, not rejecting the | iberal
a nore distinct area, and imagined a broader role for the state in the economy.

Keynes advocated for the state to act, or invest, when private individuals would not, in an effort to stave
off financial or economic crises. Thus, Keynes would argloe state strengthens the market. A Marxist
theorist would likely point to this as an example of how the state, within a capitalist society, functions as
an institutional organ which protects the interests of the capitalist class. Keynes advocated a lib
international order composed of free markets, however he recommended state intervention domestically,
particularly to protect jobs and control inflation.

Keynesian political economic theory served in large part as a basis for the coé#tieBrettorWoods
System, established in 1944, and his concept of embedded liberalism (promotion of liberal international
economy, and state intervention in domestic economy), reigned supreme until the 1970s.

In 1944, representatives dfa 44 Allied nations met for the Bretton Woods conference (the United

Nations Monetary and Financial Conference) in New Hampshire, in an effort to reorganize and regulate
the international financial and monetary order following the war. The UK was refgeédsnJohn

Maynard Keynes; with the American contingent represented by Harry Dexter White, an American
economist and senior US Treasury department offid¢falias out of this conference that the International
Monetary Fund (IMF), the International Bafte Reconstruction and Development (IBRD), now part of

the World Bank, and the General Agreement on Tariffs and Trade (GATT), now institutionalized in the
World Trade Organization (WTO), originated. They were designed to be the institutionalized economic
foundations of exerting American hegemony across the globe; they were, in essence, engines of economic
empire.

In 1947, President Harry Truman signed the National Security Act, which created the position of

Secretary of Defense overseeing ¢émtire military establishment, and the Joint Chiefs of Staff; as well as
created the CIA modeled on its war time incarnation of the Office of Strategic Services (OSS); and the

Act also created the National Security Council, headed by a National SecwiseAdnd designed to

give the President further advice on foreign affairs issues separate from the State Department. Essentially,
the Act created the basis for the national security state apparatus for empire building.



The founding of the [& was urged by the War and Peace Studies Project of the Council on Foreign

Relations in the early 1940s, and the architects of the CIA, designing the shape and organization of the
Agency, as well as its functions; were all Wall Street lawyers, largely mpaf members of the Council

on Foreign Relations. The Deputy Directors of the
New York | egal and financi al circles. o0[ 61]

Controlling the Global Economy: Bilderberg, the Trilateral Commission aind th
Federal Reserve
Global Power and Global Government: Part 3

The Bilderberg Group and the European Union Project

In 1954, the Bilderberg Group was founded in the Netherlands, which was a secretive meeting held once

a year, drawing roughly 130 of the galal-financiatmilitary-academiemedia elites from North America

and Western Europe as fian infor mal net work of inf|
and confidentially.o[1] Regul ar par hdlageggants i ncl
corporations in the world, oil companies such as Royal Dutch Shell, British Petroleum, and Total SA, as

well as various European monarchs, international bankers such as David Rockefeller, major politicians,
presidents, prime ministers, and cahtrankers of the world.[2]

Joseph Retinger, the founder of the Bilderberg Group, was also one of the original architects of the

European Common Market and a leading intellectual champion of European integration. In 1946, he told

the Royal Instute of International Affairs (the British counterpart and sister organization of the Council

on Foreign Relations), that Europe needed to create a federal union and for European countries to
Airelinquish part of thei roftheBuepeaniMgvernent.(EM), et i nger
lobbying organization dedicated to creating a federal Europe. Retinger secured financial support for the
European Movement from powerful US financial interests such as the Council on Foreign Relations and

the Rockefeller§3] However, it is hard to distinguish between the CFR and the Rockefellers, as,
especially following World War 11, the CFR6s main
Foundation and most especially, the Rockefeller Foundation.[4]

The Bilderberg Group atthska® avifiveamebirvgi gladbbalnt
governments and economies in Europe and North Ame]
Groupbs main goal s was unonfApartfrgn Retingeg thecfoundartofaghea Eur
Bilderberg Group and the European Movement, another ideological founder of European integration was

Jean Monnet, who founded the Action Committee for a United States of Europe, an organization

dedicated to promtg European integration, and he was also the major promoter and first president of

the European Coal and Steel Community (ECSC), the precursor to the European Common Market.[6]

Decl assified documents (r el @ligena dommunity2ad &campaignh o we d |
in the Fifties and Sixties to build momentum for a united Europe. It funded and directed the European
federalist movement. o6[ 7] The documents revealed t|
scenes to push Britainto a European state. One memorandum, dated July 26, 1950, gives instructions

for a campaign to promote a fulfiedged European parliament. It is signed by Gen William J Donovan,

head of the American wartime Office of Strategic Services, precursohof CI A. 06 Furt her , f
main tool for shaping the European agenda was the American Committee for a United Europe, created in
1948. The chairman was Donovan, ostehaiemarbway a pr i v

Allen Dulles, the CIA diector in the Fifties. The board included Walter Bedell Smith, the CIA's first
director, and a roster of €2SS figures and officials who moved in and out of the CIA. The documents



show that ACUE financed the European Movement, the most important fedemgdistsation in the

postwar years. o0 Interestingly, #Retinger, thevsidnary Robestf t he |
Schuman and the former Belgian prime minister fernri Spaak were all treated as hired hands by

their American sponsors. The W&8e was handled as a covert operation. ACUE's funding came from the

Ford and Rockefeller foundations as well as busin

The European Coal and Steel Community was formed in 1951, and sigheahlog, West Germany,

Italy, Belgium, Luxembourg and the Netherlands. Newly released documents from the 1955 Bilderberg
meeting show that a main topic of discussion was |
complete support for the idea otégration and unification from the representatives of all the six nations

of the Coal and Steel Community present at the col
concern about the need to achieve a common currency, and indicated that in kissvismgessarily
i mplied the creation of a central political aut hoi

that the United States had not weakened in its enthusiastic support for the idea of integration, although
there was considerabtiffidence in America as to how this enthusiasm should be manifested. Another

United States participant urged his European friends to go ahead with the unification of Europe with less
emphasis upon ideological considerations and, above all, to be dract@an d wor k fast . o[ 9]
1955 Bilderberg Group meeting, they set as a primary agenda, the creation of a European common
market.[10]

In 1957, two years later, the Treaty of Rome was signed, which created the European Economic
Community(EEC), also known as the European Community. Over the decades, various other treaties
were signed, and more countries joined the European Community. In 1992, the Maastricht Treaty was
signed, which created the European Union and led to the creationkirnieThe European Monetary
Institute was created in 1994, the European Central Bank was founded in 1998, and the Euro was
launched in 1999. Etienne Davignon, Chairman of the Bilderberg Group and former EU Commissioner,
revealed in March of 2009 that tB@iro was debated and planned at Bilderberg conferences.[11] This
was an example of regionalism, of integrating an entire region of the world, a whole continent, into a
large supranational structure. This was one of the primary functions of the Bilderoeig @hich

would also come to play a major part in other international issues.

Interdependence Theory

The theoretical justifications for integration and regionalism arrived in the 1960s with what is known as

Aii nterdependence typoponentsvas Omae namdd Richiard N. Coopem awo

other major proponents of interdependence theory are Robert Keohane and Joseph Nye. Interdependence
theory and theorists largely expand upon the notions raised by Keynes.

Richard Cooperwret t hat, during the 1960s Athere has been
interdependence among the industrial countries. This growing interdependence makes the successful
pursuit of national economic objecfiihesomypelt moree
greater economic integration involves international agreements which reduce the number of policy
instruments available to national aut horities for
ACooper ar gues t badedto address the arlprecedertes coaditiens of mternational

i nterdependence. 0[ 13]

Cooper also opposed a return to mercantilist pursuits in order for nations to secure economic objectives,
arguing that, fAeconominep entaittiioonna |ltihsart iinsv id oeodmepdo |tioc )
concludes Athat international policy coordination
goals in an interdependent worl d. o[ 14]



Keohane and Nye go into further analysis of interdepace, specifically focusing on how

interdependence transforms international politics. They tend to frame their concepts in ideological

opposition to international relations realists, who view the world, like mercantilists, as inherently

anarchic. Keohanend Nye construct what i s known as ficompl e
critique realism. They analyze realism as consisting of two primary facets: that states are the main actors

in the international arena, and that military force is central innatemal power. They argue that,

Nfngl obal economic interdependence has cast doubt ol
organizations born of economic integration now Vi

Keohane and Nye aldiscuss the relevance and importance of international regimes in the politics of

interdependence, defining regimes as fAnetworks of
They argue that, i Regi mes aramongdtateg but regimeshigturb,h e di s
may critically influence the bargaining process al

mercantilist notions of the international sphere being one of chaos, as a regime can produce and maintain
order witin the international arena.

Interdependence theorists tend to argue that interdependence has altered the world order in that it has
become based upon cooperation and mutual interests, largely championing the liberal economic notion of

a nonchaotic and cooperative international order in which all nations seek and gain a mutual benefit.
Ultimately, it justifies the continued process of global economic integration, while realist and mercantilist
theorists, who interdependence theorists comatestdebate, justify the use of force in the international

arena in terms of describing it as inherently chaotic. In theory, the notions of mercantilism and liberalism

are inimical to one another however, they are not mutually exclusive and are, in taet|ynu

reinforcing. Events throughout the 1970s are a clear example of this mutually reinforcing nature of
mercantil i st behaviour on the part of states, and

As early mercantilist theoristFe der i ck Li st wrote in regards to int
which history can show are those in which the political union has led the way, and the commercial union

has followed. Not a single instance can be adduced in which the latter hathtalead, and the former

has grown up from it.o[17] It would appear that t|
century, with the Bilderberg Group pursuing integration and union in Europe by starting with commercial

union and having pdical union follow. This concept is also evident in the notions of interdependence

theory, which focuses on global economic integration as changing the realist/mercantilist notions of a

chaotic international order, as states and other actors become mopegative through such economic

ties.

Trilateralism

In the late 1960s, Western European economies (in particular West Germany) and Japan were rapidly
developing and expanding. Their currencies rose against the US dollar, which was pegged todhe price

gold as a result of the Bretton Woods System, which, through the IMF, set up an international monetary

system based upon the US dollar, which was pegged to gold. However, with the growth of West Germany
and Japan, Aby t he | dohgerbdemées topdrfem its previoesfunctiom aslad n o
medium for international exchange, and as a surro.
empire, the US had developed a large balariggayments deficit.[18]

chard Nixont ook deci sive, and what many referred to as
h dol Il arés link to gold, which fAresulted in a d:i
urrencies, 0 and fiwas meahtthe USsecooromhedlcdiped:
U

Ri
t

c
fi U .-n8ade goods would cost less to foreigners and fongigde goods would be less competitive on the



U.S. market. o The second major action taken by Ni
mostmports into the United States, o0 which was to be
competition for the U.S. market. The result was that less imports from Asia were coming into the US,

more US goods were sold in their markets at more cotiyeepirices, forcing Japan and the European

Economic Community (EEC) to relax their trade barriers to US products.[20]

An article in Foreign Affairs, the journal of the
Economi c pProdti eyt iasnifist , 0 encouraging a fndisastrous
shattered fAthe | inchpin of dtdnevhosersindoth inctiomngte nat i on
worl d economy depends. 0[] 22] An dhathhe Atlardiaist, arc 1 e i n Fol
internationalist faction of the US elite were in |
however, they fAagreed on the diagnosis: the relat]
the United States could manger play the role of economic leader. But they also argued that further

American unilateralism would fuel a spiral of defensive reactions that would leave all the Western

economies worse off. Their suggested remedy, instead, was much m@acfsing oordination among

al | the trilateral [ North American, European and

There was a consensus within the American ruling class that the Bretton Woods System was in need of a
change, but there were divisions among meminensw to go about changing it. The more powerful (and

wealthy) international wing feared how US policies may isolate and alienate Western Europe and Japan,

and they advocated that, AThe world econoami ¢c r ol e:
power of Europe and Japan. There must be fundamental reform of the international monetary system.

There must be renewed efforts to reduce world trade barriers. The underlying U.S. balance of payments

has deteriorated. 0 Ho weasheralienakéd Westarn Eurogerannd Japanc h t oo

In 1970, David Rockefeller became Chairman of the Council on Foreign Relations, while also being

Chairman and CEO of Chase Manhattan. In 1970, an academic who joined the Council on Foreign

Relationsm 1965 wrote a book called Between Two Ages:
aut hor , Zbigniew Brzezinski, called for the for ma
consisting of Western Europe, the United States and Japan. Brzezinskit e about how @At he
sovereignty of nation states is becoming increasingly unglued as transnational forces such as

multinational corporations, banks, and international organizations play a larger and larger role in shaping

gl obal paldi tRiock.ed eDdwr had taken note of Brzezins
about the deteriorating relations between the U.S.
shocks. I n 1972, David Rockef édtilatral geupidg aBthez e zi ns ki
annual Bilderberg meeting. o In July of 1972, seveil

in New York to plan for the creation of the Commission. Also at the meeting was Brzezinski, McGeorge
Bundy, the Presidérmf the Ford Foundation, (brother of William Bundy, editor of Foreign Affairs) and
Bayless Manning, President of the Council on Foreign Relations.[24] So, in 1973, the Trilateral
Commission was formed to address these issues.

Al976 article n Foreign Affairs explained tdaadthe ATri | at el
Trilateral Commissiod arose in the early 1970s from the reaction of the more Atlanticist part of the
American foreign policy community to the belligerent and defensiviatenalism that characterized the

foreign economic policy of the Nixon Administrati
preserve for the Aindustrialized societies, 0 in of
t o comstcromtntonfi approach to the needs and demands o
be read as, ficonstructing a common approach to [ di

Commi ssion would undertake ft bofpolicie®toward sunhahighilyon of d «
politicized issues as nuclear proliferation, terrorism, and aerial hijacking, and such highly politicized
geographic areas as the Middle East or Southern Af



Interestingly, interdependence theorist jpbsBye is a member of the Trilateral Commission, as is
Richard N. Cooper.[27] Today, Joseph Nye is a member of the Board of Directors of the Council on
Foreign Relations,[28] and Richard N. Cooper was a Director of the Council on Foreign Relations from
1993-1994.[29]

The end of the Iink of the dollar to gold meant t|
having to try to maintain a fixed par value of the dollar against gold or anything else: it could let the

dollar move as the 8 Treasury [and ultimately, the Federal Reserve] wished and pointed towards the
removal of gold from international monetary affai.
standard, which fAplaces the dheebfaandse of ®whsei wgft k.
which was finot acceptable to Western Europe or Jaj
reasoning behind the creation of the Trilateral Commission.

The QOil Crisis

The May 1973 meeting of the Bilderberg Group aoed five months prior to the extensive oil price rises

brought about by the Yom Kippur War. However, according to leaked minutes from the meeting, a 400%
increase in the price of oil was discussed, and m
manage the abotv-bec r eat ed fl ood of oil dollars. 6[31] Oil i
Bilderberg Group, as among the 1973 participants were the CEOs of Royal Dutch Shell, British

Petroleum (BP), Total S.A., ENI, Exxon, as well as gigant banking interests and individuals such as

Baron Edmond de Rothschild and David Rockefeller, and the US Secretary of State at the time, Henry
Kissinger.[32]

In 1955, Henry Kissinger, a young scholar at the time, was brought into timeiCou Foreign Relations,

where he distinguished himself as a prominent Council member and became a protégé to Nelson
Rockefeller, one of David Rockefellerds brothers.
Security Adviser.[33] This Bilderbgrmeeting was taking place during a time of great international

instability, particularly in the Middle East.

Kissinger, as National Security Adviser, was in a power struggle with Secretary of State William Rogers
over foreign policy. Nixonen referred to the continual power struggle between Kissinger as National

Security Advisor and Secretary of State William R
too goddamn difficult for us t athiccheoatkryinftwsctew] , 6 and
[ Secretary of State William] Rogers. o Nixon even
Kissinger would fibe a dictator. d Nixon told his CI
presentevenitme | see anybody i mportant. o[ 34]

At the time of the Yom Kippur War, Nixon was in the middle of major domestic issues, as the Watergate
scandal was breaking, |l eading to an increase in tl
wasdeeply preoccupied, and at times incapacitated bypselt y or al cohol . 6] 35] By 1
Rogers #fAfrozmakiong on Poltltegast Asia, 0 during the
fconcentrated on the Middl e esiga andthen Hehwy Kisstngeatdok vy |, Ni
the position as both National Security Advisor and Secretary of State.[36]

As Kissinger | ater said in a speech marking the 2!
when | served as SecretarfyState, David Rockefeller showed up in my office one day to tell me that he
thought | needed a Ilittle help, 0 and that, ADavi di

overcome the obstacles, to help find and inspire the people tatleamyout, and to do it with remarkable
delicacy. 06 Kissinger finished his speech by sayi ni



have done with the Trilateral Commission. You and your family have represented what goes for an
aristocracy in oucountryd a sense of obligation not only to make it materially possible, but to participate
yourself in what you have made possible and to infuse it with the enthusiasm, the innocence, and the faith
that | identify with you and, if | may say so, withyounfa | y . 0 [ 3 7]

Ki ssinger sabotaged Rogersd peace negotiations wif
was trying to rally other Arab | eaders against | s
that oil should notbessed as a pol itical weapon. o However, fiin
changing his mind about an oil embargo. 0 Fai sal h
them. Sadat told Faisal of the plan to attack Israel, and Faisal agreed othdipancially and with the

noil weapon. o Days | ater, the Saudi o0oil minister,
companies about a cutback in production that woul

Ki ssinger haidngbePernesfinmdiesniteaNdi xon about the seriousn

On October 4, the US National Security Agency (NS,
on | srael woul d take place on Ni kenafWhentrodHo uscfe @O
NSA to sit on the information, o until the US warn:
ANi xonés staff had at | east two days®é advance war |
Hours before the attaakn Israel by Syria and Egypt, the U.S. warned its Israeli counterparts, however,

Aithe White House insisted that the | sraelis do noi
Israel wanted American support, Kissinger warned, it could notleegim to mobilize until the Arabs
invaded. 0 | sraeldi Pri me Minister Golda Meir stood
the major reason. 0 I nterestingly, Ki ssinger himsel

and he knevdays before when it was set to take place, yet, still went to the Waldorf Astoria in New York.
Further, he waited three days before convening a U.N. Security Council meeting.[40] The attack needed
to go forward, as directed by the backdoor diplomacy o$iKger.

With the outbreak of the Yom Kippur War on Octobel

his own hands. o6 After the I|Israelis informed the Wl
Kissinger did not consult Mon or even inform him on anything for three hours, who was at his retreat in

FIl orida. After talking to Nixon hours | ater, Kissi
president |l eft matters i n Kisssi mpearmesy hsaencdsn.do i Al e

the National Security Council, then Chief of Staff to Nixon, was with the President on that morning. Haig
told Kissinger fAthat Nixon was consideridpartr et ur ni
ofarecurringpatt ern to keep Nixon out of the process. o0 F
the diplomatic exchanges with the Israelis and Soviets about the war. Israeli prime minister Golda Meir's

requests for military supplies, which were beginningtoouwl, came not to Ni xon but
October 11, the British Prime Minister called asking to speak to Nixon, to which Kissinger responded,
ifiCan we tell them no? When I talked to the Presid

primemin ster could speak to Kissinger. o[ 41]

On October 12, the major American oil companies sent a letter to Nixon suggesting the Arab countries
Aishould receive some price increase, 0 and Nixon, 1
precipitated the Arab OPEC countries to announce a 70% increase in the price of oil on October 16th, and
announce an oil embargo against the US on the 17th.[42]

The Bilderberg meeting five mont hsanggetheaboiwtr nvol ved
becreated flood of oil dol |l ars. 0 At the meeting, a
predicted. A Bilderberg document from the meeting

energy importing countries shld begin with consultations between Europe, the US and Japan. These
three regions, which represented about 60 per cent of world energy consumption, accounted for an even



greater proportion of world trade in energy products, as they absorbed 80 pdveard @nergy

exports. o The same document also stated that #fAan
irremediably jeopardize the economic expansion of developing countries which had no resources of their
own, 0 and t he @ mntrelwfdhe financial iesoarakeoftheaoil produciong countries

could completely disorganize and undermine the wol

As economist F. William Engdahl noted in his book,
the ersuing 400 per cent rise in OPEC oil prices was that investments of hundreds of millions of dollars

by British Petroleum, Royal Dutch Shell [both present at Bilderberg] and other-Anggoican

petroleum concerns in the risky North Sea could produceailapr of i t , 06 as fithe profi

North Sea oilfields was not at all secure until af
representative to OPEC, Shei k Ahmed Yamani , sai d,
behind the increase in the price of oil. The oil companies were in real trouble at that time, they had

borrowed a | ot of money and they needed a high oil

to the Shah of Iran in 1974, the Shah said that s M@nry Kissinger who wanted a higher price for
0il.[45]

An article in Foreign Policy, the journal published by the Carnegie Endowment for International Peace,
concluded from exhaustive resear c hrggediMiddldEast@lSi nc e
producing states to raise the price of oil and ke
Department documents, congressional testimony and interviews with formerpali@rs.[46] At the

Eighth Petroleum Congress of the Leagi Arab States (Arab League) in 1972, James Akins, head of

the fuel and energy section of the State Department, gave a speech in which he said that oil prices were
fexpected to go up sbamphytdueatovkebhtckowAsabdnanhl ,
unavoidable trend. 0 A Western observer at the mee:
that Arabs raise the price of oil to $5 per barrel
in their position. The NationalePt r ol eum Counci | (NPC) , Afla government
industry interests, waited until Nixon was safelyetected before publishing a voluminous series of

studies calling for a doubling of U.S. o0oil and ga:

The sumner before the Yom Kippur War, in 1973, James Akins was made U.S. Ambassador to Saudi

Arabia. He also happened to be a member of the Council on Foreign Relations.[48] Saudi Arabian

minister for petroleum and representative to OPEC, Sheik Ahmed Yamar, ist&ebruary of 1973,

t hat , iit is in the interests of the oil compani e:
the production stage. o It was also in the interesi
revenues to be imsted, likely in the US, itself.[49]

The oil companies themselves were also fearful of having their business facilities in OPEC countries

nationalized, so they fiwere anxious to engage OPE
order to give them an interest in maintaining the
Security Council, headed by Kissinger, issued a statement saying that military intervention in the event of

a war in the Middlog deasto[wW®dY Arul ed out of

U.S. Ambassador to Saudi Arabia, James Akins, later testified in congress on the fact that when, in 1975,

the Saudis went to Iran to try to get the Shah to roll back the price of oil, they were told that Kissinger

told the Iraniang h at , ithe United States understood I ranés
removed from Saudi Arabia in 1975, Aifoll owing pol |
Ki ssinger. o[ 52]

The OPEC oil pri ce rienntorveaa s eosf rseosnuel tweidt hihno |tdhien gi t a x
in the United States, funchecked arms sal es, whi c |
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and Saudi Arabia,o0o as well as an Ad@funrde mpt t o
eposit with U.S. banks.o0[53] Ultimately, the |
United States because the economic damage woul
ograms f or s oppiemgelvaspecgme justificatians for the contimuadvilew of h
. and foreign funds to pay for higher priced oil. In fact, a lobby of investors, businessmen, and

orters [was] growing in the United St athees
ted States, it i s -pficedollicywabadmed at hurirdy &urdpd) Japan,t
the developing world.[54] There was al so
mul ation of U. S5b5international oi l policy.
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In 1974, when a White House official suggested to the Treasury to force OPEC to lower the price of all,

his idea was swept under, and he | ater stated thai
and pressedgd opr emgréoamctycclacncommodate to higher oil
investment banker was sent to Saudi Arabia to be the main investment adviser to the Saudi Arabian
Monetary Agency (SAMA), and fAhe was tcoregghanksie t he
naturally in London and New York. o[ 56]

In 1974, another OPEC oil price increase of more than 100 percent was undertaken, following a meeting

in Tehran, Iran. This initiative was undertaken by the Shah of Iran, who just mofahes lwas opposed

to the earlier price increases. Sheikh Yamani, the Saudi oil minister, was sent to meet with the Shah of

Iran following his surprise decision to raise prices, as Yamani was sent by Saudi King Faisal, who was
worried that higher priceswall al i enat e the US, to which the Shah
against the increase in the price of 0il? That is what they want? Ask Henry Kissiegisrthe one who

wants a higher price. o[ 57]

As Peter Gowan stated in The Globalizaticm @b | e , Aithe oil price rises wer
on the oil states and they were arranged in part as an exercise in economic statecraft directed against
Americab6s oOalliesd in Western Europe and iJoanpdasn. Al
policy on oil price rises was to give a new role, through them, to the US private banks in international
financi al relations. o He explained that the Nixon

years before the Yom KippurWar,aan ias early as 1972 the Nixon admi
private banks to recycle the petrodollars when OPEC finally did take US advice and jack up oil

prices. 0[] 58] Ultimately, the price riseshwesed deva:
quickly growing economies, but which were heavily dependent upon Middle eastern oil. This is an

example of how the US, while championing a liberal international economic order, acted in a mercantilist
fashion, depriving competitors through imprayits own power and influence.

In 1973, David Rockefeller set up the Trilateral Commission to promote coordination and cooperation

among Japan, Western Europe, and North America (namely, the US), yet, in the same year, his good

friend and clse confidante, Henry Kissinger, played a key role in promoting and orchestrating the oil

price rises that had a damaging impact upon Japan and Western Europe. Also it should be noted, David
Rockefellerds Chase Manhat t are pPpfted knmeneely ofiohthec h he w:
petrodollar recycling system promoted by Henry Kissinger, where the OPEC countries would reinvest

their new excess capital into the American economy through London and New York banks.

How does one account fdrdse seemingly diametrically opposed initiatives? Perhaps the oil crisis,
having a negative effect on Japan and Western European economies, could have spurred the necessity for
cooperation among the trilateral countries, forcing them to come togethen@déhate future policies.

It is of vital importance to understand the global conditions in which the price rises and its solutions
arose, particularly in relation to the Third World. Africa, since the late 1800s, had been under European



colonial control. It was from the 1950s to the 1960s that almost all African countries were granted
independence from their European metropoles. Africa is a very significant case to look at, as it is

extremely rich in many resources, from agriculture to oiharals, and a huge variety of other resources

used all around the world. If African nations were able to develop their own economies, use their own
resources, and create their own industries and businesses, they could beceufécsetit at first, and

then may become a force of great competition for the established industries and elites around the world.
After all, Europe does not have much to offer in |
come from plundering the resources of regilies Africa, and in becoming captains of monetary

manipulation. A revitalized, vibrant, economically independent and successful Africa could spell the end

of Western financial dominance. fABetween 160 and
per cent. This compared favourably with the 7.2 per cent for Latin America and 7.5 per cent for South

East Asi a. o[ 59 ]-73lperiodAvitnesisedl aome ifmpottaat first 8t€pd in the process of

i ndustrializati on, 0 ineomvaeyofindustridlifatioh began th shawedtdérthe d e c |
first 6oil crisisdéd. Between 1973 and 1984, the r al

So, by manipulating the price of oil, you can manipulate the development of the Third World, vakich w
beginning to look as if it could grow into significant competition, as it was experiencing exponential
growth. There were two oil shocks in the 1970s; one in 1973 and another in 1979. Following the price
rises, there was a need for the developing casaf the world to borrow money to finance

development.

The banks that were getting massive amounts of petrodollars deposited into them from the oil producing
countries needed to Arecycl ed t he nibkelaprafit lsucklyy i nv e:
for the banks, A[d]eveloping countries were despel
economies. In some cases, developing countries were oil consumers and required loans to help pay for

rising oil prices. In other casesdecision had been made to follow a strategy of indebted

industrialization. This meant that states borrowed money to invest in industrialization and would pay off

the loans from the profits of their new industries. Loans were an attractive option bibegudiel not

come with the influence of foreign transnational corporations that accompanied foreign direct investment

and most states had few funds of their own to invi

The oil price rises fichan ghedewterhaf cobtlyenergyostoresvad r | d f i |
countries, not all of them in the Third World, were too strapped to pay their impmitats. At the

same time, Western banks suddenly received a rush of deposits fieradcaiting nations. It seemed

onlylogicd , even humane, that the banks should recycle
Trilateralism began to show: #Alt became an everyd:
Western Europe to round up dozens of partners by telephonettmptiter secalled jumbo syndicates

for loans to developing countries. Some bankers were so afraid of missing out that during lunch hours

they even empowered their secretaries to promise $5 million or $10 million as part of anydoilléon

loan packagé or Br azi | or Mexico.0 Interestingly, these
encouraged by officials at the U.S. Treasury and Federal Reserve Board. They feared that developing
countries would become economically and politically unstablesditwas denied. In 1976 Arthur Burns,

chairman of the Federal Reserve, began cautioning bankers that they might be lending too much overseas,

but he did nothing to curb the loans. For the most part, they ignored the warning. Financiers were

confident thatountries like Mexico, with its oil reserves, and Brazil, with abundant mineral resources,

were good credit risks. o[ 62]

According to a report produced by the Federal Re s
financialsystesm r emai ned | argely isolated from the rest of
and, fAvarious types of banking firms and other fi.

confined to a specified range of activities assignedto@achiiowever , t he AOPEC oil S



signaled a turning point in the operation of the .
point, the Bank of Japan (the central bank of Jap:
generouslytoth maj or banks. The result was a growing bud

The deregulation of Japanese banking access to foreign markets weirt-hand with the deregulation

of domestic markets. It was a tweay street; as Japanese iatity and banks gained access to foreign

markets, foreign industry and banks gained access to the Japanese market. This led to the growth of

Japanese banks internationally, of which today many are among the largest banks in the world. This was a
resultofhe Tril ateral Commi ssionbés efforts. Also evi de
banks fAimade | oans so that poor countries could pul
America. o[ 65]

Of great signi fi dneemaienal manstantalramgements gakieehe bréted States
government far more influence over the international monetary and financial relations of the world than it

had enjoyed under the Bretton Woods system. It could freely decide the price of the’dallatates

would become increasingly dependent upon developments in Amgéyican financial markets for

managing their international monetary relations. And trends in these financial markets could be shifted by

the actions (and words) of the US publitheorities, in the Treasury Department and the Federal Reserve
Board (the US Central Bank) . o[ 6 6-WalllStréetRegimew sy st em
(DWSR), as it is dependent upon the US dollar and the key actors on Wall Street.

The Feder al Re s er v e d s-74mikpsice shock was to keep irtieeest rated lawj which 1 9 7 3
led to inflation and a devalued doll ar. I'tds al so
amounts to developing countries, often lendingertban their net worth. However, in 1979, with the

second oil shock, the Federal Reserve changed policy, and the true nature of the original oil crisis,

petrodollar recycling and loans became apparent.
The Rise of NeeLiberalism

In the early 1970s, thgovernment of Chile was led by a leftist socidésining politician named

Salvador Allende, who was considering undertaking a program of nationalization of industries, which

would significantly affect US business interests in the country. David Rdlgkedgpressed his view on

the issue in his book, Memoirs, when he said that
restricted the operations of foreign corporations,
situation that | metvith Secretary of State William P. Rogers and National Security Advisor Henry

Ki ssinger. o[ 67]

As author Peter Dale Scott analyzed in his book, The Road to 9/11, David Rockefeller played a pivotal

role in the events in Chile. After a failedeatnpt at trying to solve the O6sit
brother Nelson Rockefeller, the Governor of New York, down to Latin America, David Rockefeller

attempted a larger operation. David Rockefeller told the story of how his friend Agustin (Doonie)

Edwads, the publisher of EI Mercurio, had warned David that if Allende won the election, Chile would
ifibecome another Cuba, a satellite of the Soviet U]
Ki ssinger. o[ 68]

In the same month that Kissieigmet with Edwards, the National Security Council (of which Kissinger

held the top post) authorized CIA fAspoiling operai
Rockefeller had known Doonie Edwards from the Business Group for Latin America (B@hish was

founded by Rockefeller in 1963, later to be named the Council of the Americas. Rockefeller founded it
initially, in cooperation with the US government,
US Assistant Secretary of State for bafimerican Affairs at the time was Charles Meyer, formerly with
Rockefellerds BGLA, who said that he was chosen f



Rockefeller. o When All ende was el ected eUdS, Sept emb
where Rockefeller helped him Aiget establishedodo ani
as a Vice President. Ten days later, Donald Kendall met with Richard Nixon, and the next day, Nixon,
Kissinger, Kendall and Edwards had breakfagetber. Later that day, Kissinger arranged a meeting

between Edwards and CIA director, Richard Helms. Helms met with both Edwards and Kendall, who

asked the CIA to intervene. Later that day, Ni xon
Al l ende. 0[ 69]

However, before Edwards met with the CIA director,
Rockefeller, chairman of the Chase Manhattan Bank, which had interests in Chile that were more
extensive thaneven PefBio | ads. 0 Ro d lenvedl Itenre eV An taolAllesle hi s bal

Chilean operations. o[70] After Allende came to po\
Chemical , First Nati onal City, Manuf acturers Hano
andt he A Wor | dAmBrzan BeveldpmentBank, Agency for International Development, and

the Expotl mport Bank either cut programs in Chile or <c

Chile, which has always been substantial, doubled in the-1974 period as compared to the previous
four years. o[ 71]

On September 11, 1973, General Augusto Pinochet o
participation of the CIA, against the Allende government of Chile, overthrowing it andingsfalhochet

as dictator. The next day, an economic plan for t|
the Armed Forces who performed government duti es.
cuts to social bypedisngmed wrionmtoenm st . 0[] 72] These
in neoliberal thought, which, through the oil crises of the 1970s, would be forced upon the developing

world through the World Bank and IMF.

In essence, Chile was the Ridmeral Petridish experiment. This was to expand drastically and become
the very substance of the international economic order.

Globalization: A Liberal -Mercantilist Economic Order?
NeocLiberals Take the Forefront

In 1971, Jimmy Carter, a somewhat olo® governor from Georgia had started to have meetings with

David Rockefeller. They became connected due to C:
had extensive ties to the Rockefellers. So in 1973, when David Rockefeller and Zbignieindkizgere

picking people to join the Trilateral Commission, Carter was selected for membership. Carter thus

attended every meeting, and even paid for his trip to the 1976 meeting in Japan with his campaign funds,

as he was running for president attmee¢i. Br zezi nski was Carterds cl oses:¢
major campaign speeches.[73]

When Jimmy Carter became President, he appointed ovetdaen members of the Trilateral

Commission to key positions in his cabinet, among them, ZbigBirzezinski, who became National

Security Adviser; Samuel P. Huntington, Coordinator of National Security and Deputy to Brzezinski;

Harold Brown, Secretary of Defense; Warren Christopher, Deputy Secretary of State; Walter Mondale,

Vice President; Cyrus&¥ nce, Secretary of State; and in 1979, F
Paul Volcker, as Chairman of the Federal Reserve Board.[74]

In 1979, the Iranian Revolution spurred another massive increase in the price of oil. The Westesn natio
particularly the United States, had put a freeze
to the global oil market, the Iranian assets freeze became a major factor in the huge oil price increases of



1979 and 19 81 .ispif 1D BritishdPetmléumtcancelletd major oil contracts for oil
supply, which along with cancellations taken by Royal Dutch Shell, drove the price of oil up higher.[76]

However, in 1979, the Federal Reserve, now the hpiclof the intenational monetary system, which

was awash in petrdollars (US dollars) as a result of the 1973 oil crisis, decided to take a different action
from the one it had taken earlier. I n August of 1
influential voices of the Wall Street banking establishment, President Carter appointed Paul A. Volcker,

the man who, back in August 1971, had been a key architect of the policy of taking the dollar off the gold
standard, to head the Feder al Reserve. o[ 77]

Volcker got his start as a staff economist at the New York Federal Reserve Bank in the early 50s. After
five years there, fnDavid Rockefellerés Chase Bank
wor k at Chase, wher e Rospekid dssidtahternra cdngressianal ¢gommissionh i m a ¢
on money and credit in America and for help, later, on an advisory commission to the Treasury
Department. o[ 79] I n the early 60s, Volcker went t
Chaseinl®5 fAas an aide to Rockefeller, this time as v
With Nixon entering the White House, Volcker got the third highest job in the Treasury Department. This

put him at the center of the decision making procebgbehe dissolution of the Bretton Woods

agreement . [80] In 1973, Volcker became a member of
got the job as President of the New York Federal Reserve Bank, the most powerful of the 12 branches of

the Fed.

In 1979, Carter gave the job of Treasury Secretary to Arthur Miller, who had been Chairman of the Fed.
This left an opening at the Fed, which was initially offered by Carter to David Rockefeller, who declined,
and then to A.W. Clausen, ChairmainBank of America, who also declined. Carter repeatedly tried to

get Rockefeller to accept, and ultimately Rockefeller recommended Volcker for the job.[81] Volcker
became Chairman of the Federal Reserve System, and immediately took drastic actidinttafigh

by radically increasing interest rates.

The world was taken by shock. This was not a policy that would only be felt in the US with a recession,
but was to send shock waves around the world, devastating the Third World debtts. {dtis was

likely the ultimate aim of the 1970s oil shocks and the 1979 Federal Reserve shock therapy. With the
raising of interest rates, the cost of international money also rose. Thus, the interest rates on international
loans made throughout the 187@se from 2% in the 1970s to 18% in the 1980s, dramatically increasing
the interest charges on loans to developing countries.[82]

In the developing world, states that had to import oil faced enormous bills to cover their debts, and even

oil producing countries, such as Mexico, faced huge problems as they had borrowed heavily in order to
industrialize, and then suffered when oil prices fell again as the recession occurring in the developed

states reduced demand. Thus, in 1982, Mexico dedlhatd could no longer pay its debt, meaning that,

ithey could no |l onger cover the cost of interest |
was the bursting of the debt bubble. Bandss then h;
evident that states such as Brazil, Venezuela, Argentina, and ma®akakan African countries were in
equally difficult financi al positions. o[ 83]

The IMF and World Bank entered the scene newly refurnished with a whole new outlookiaynd pol
program designed just in time for the arrival of 1
debtors offering temporary assistance to states in need. In return for the loans states agreed to undertake
structural adjustment programs (SAPR)ese programs entailed the liberalization of economies to trade

and foreign investment as well as the reduction of state subsidies and bureaucracies to balance national



budgets. o[ 84] Thus, the neoliberal fumnciopirgoftheof 197:
International Financial Institutions (IFIs).

Neoli beralism is fAa particular organization of ca]
reduce the power of labour. This is achieved by means of social,reiwomed political transformations
i mposed by internal forces as wel |l as external pro
debt relief and balance of payments support to promote the neoliberal programme, and diplomatic
pressure, politda unr est and military intervention when nec

a hegemonic project concentrating power and wealth in elite groups around the world, benefiting
especially the financial interests within each country, and US tap#anationally. Therefore,
gl obalization and i mperialism cannot be analysed

Joseph Stiglitz, former Chief Economist of the World Bank, wrote in his book, Globalization and its

Di scont ent s the Bahknwent beywondjust &0dmg for projects (like roads and dams) to

providing broaebased support, in the form of structural adjustment loans; but it did this only when the

IMF gave its approvdl and with that approval came IMPposed conditionsomte country. 0] 8 7]

economi st Michel Chossudovsky wrote, fABecause coul
institutions were able to oblige them throughthesal | ed &écondi tionalitiesdé at-t
agreements to appropriately redirect their roaonomic policy in accordance with the interests of the

of ficial and commercial creditors. 0[] 88]

The nature of SAPs is such that the conditions imposed upon countries that sign onto these agreements
include: lowering budget deficits, devalgithe currency, limiting government borrowing from the
central bank, liberalizing foreign trade, reducing public sector wages, price liberalization, deregulation

and altering interest rates.[89] For ovakahitagoriesn g b ud
of expenditure; the state is no longer permitted to mobilize its own resources for the building of public
infrastructure, roads, or hospitals, etc. 0[] 90]
Joseph Stiglitz wrote that,6 orttheeelevaMhdicatoraférsoundoni t o

macromanagemeiitinflation, growth, and unemploymentout on intermediate variables, such as the

money supply, o0 and that fln some cases the agreem
would havetopasso meet | MF reqluiamembédiyt sshem. 6 ®ljetFaudt her
went beyond economics into areas that properly bel

conditionality was imposed made the conditions politically unsustainabkn a new government came
into power, they would be abandoned. Such conditions were seen as the intrusion by the new colonial
power on the countryds own sovereignty. o[ 92]

AfiThe phrase OWashington Cons en sposdconanacpolicythatned t o
was shared between the two major international financial institutions in Washington (IMF and World

Bank) and the US government itself. This consensus stipulated that the best path to economic

development was through financial analde liberalization and that international institutions should
persuade countries to adopt such measures as qui cl
perfect opportunity to quickly impose these conditions upon countries that were not itica pos

negotiate and with no time to spare, desperately in need of loans. Without the debt crisis, such policies

may have been subject to greater scrutiny, and with abgasase analysis of countries adopting SAPs,

the world would become quickly awanétheir dangerous implications. The debt crisis was absolutely

necessary in implementing the SAPs on an international scale in a short amount of time.

The effect became quite clear, as t bpngcoensiesl t nAof |
was devastating. The 1980s is known as the &6l ost
economies were smaller and poorer in 1990 than in 1980. Over the 1980s and 1990s, debt in many



developing countries was so great that gowemts had few resources to spend on social services and
devel opment . o[ 94] With the debt crisis, countri
finance, [and] states had little choice but to open their economies to foreign investorsandl e . 0 [ 9 5]
AThird Worl do was recaptured in the col d-libgralasp
economic theory.
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T
of

A Return to Statist Theory

Since the 1970s, mercantilist thought ha@meerged in mainstream politieatonomic theory. Under

various names such as nRe@rcantilism, economic nationalism or statism, they hold as vital the centrality

of the state in the gl obal political economy. Mu c |
Adecl ine of t bfanistdgratedenbernational edormmid caiderewhere borders are made

illusory. However, statist theory at least helps us understand that the state is still a vital factor within the

global political economy, even in the midst of atiberal economic ater.

Within the neeliberal economic order, it was the powerful western (primarily US and Western European)
states that imposed negercantilist or statist policies in order to protect and promote their interests

within the global political eenomy. Some of these methods were revolved around policy tools such as
export subsidies, imposed to lower the price of goods, which would make them more attractive to
importers, giving that particular nation an advantage over the competition.

For example, the US has enormous agriculture export subsidies, which make US agriculture and grain an
easily affordable, attractive and accessible commodity for importing nations. Countries of the global

south (the Lessebeveloped Countries, LDCs), subjao nealiberal policies imposed upon them by the

World Bank and IMF were forced to open their economies up to foreign capital. The World Bank would
bring in heavily subsidized US grain to these pool
hawe t he affect of destabilizing the nationbs agric
be cheaper than local produce, putting farmers out of business. Most LDCs are predominantly rural based,

so when the farming sector is devastatedpedd the entire nation. They plunge into economic crisis and

even famine.

With the statist approach, theorists examine how the state is still relevant in shaping economic outcomes
and still remains a powerful entity in the international aréae theorist who is prominent within the

statist school is Robert Gilpin. Gilpin, a professor at the Woodrow Wilson School of Public and
International Affairs at Princeton, is also a member of the Council on Foreign Relations. In his book,
Global Politi@al Economy, Gilpin postulated that multinational corporations were an invention of the
United States, and indeed an fAAmerican phenomenon
by internationalizing their own firms. In this sense, his theory patstdito a return to the competitive

nature of mercantilist economic theory, in which one state gains at the expense of another. He also
addresses the nature of the international economy, in that both historically and presently, there was a
single state aitg as the main enforcer and manager of the global economy. Historically, it was Britain,
and presently, it was the United States.

One cannot deny the significance of the state in the global political economy, as it has been, and still
remairs very relevant. The events of 1973 are exemplary of this, however, more must be examined in
order to better understand the situation. Though states are still prominent actors, it is vital to address in
whose interest they act. Mercantilist and statisbitisés tend to focus on the concept that states act in

their own selfish interest, for the benefit of the state, both politically and economically. However, this is
somewhat linear and diversionary, as it does not address the precise structure of¢hersiaty,

specifically in terms of its monetary and central banking system.



States, most especially the large hegemonic ones, such as the United States and Great Britain, are
controlled by the international central banking system, workirmutiir secret agreements at the Bank for
International Settlements (BIS), and operating through national central banks (such as the Bank of
England and the Federal Reserve). The state is thus owned by an international banking cartel, and though
the state aetin such a way that proves its continual relevance in the global economy, it acts so not in
terms of seHinterest for the state itself, but for the powerful interests that control that state. The same
international banking cartel that controls the Uni&alttes today previously controlled Great Britain and

held it up as the international hegemon. When the British order faded, and was replaced by the United
States, the US ran the global economy. However, the same interests are served. States wilhtle used a
discarded at will by the international banking cartel; they are simply tools.

In this sense, interdependence theory, which presumes the decline of the state in international affairs, fails
to acknowledge the role of the state in promoting undertaking the process of interdependence. The
decline of the natiosstate is a statdriven process, and is a process that leads to a rise of the continental
state and the global state. States, are still very relevant, but both liberal and m&rtzeditists, while

helpful in understanding the concepts behind the global economy, lay the theoretical groundwork for a

political economic agenda being undertaken by powt

always for someone and for somepw s e . 0

HegemonieStability Theory

I n his book, Gl obal Political Economy, Gilpin expl

economy into the world economy, the intensifying pressures of foreign competition, and the necessity to
be eficient in order to survive economically could undermine the independence of a society and force it

to adopt new values and forms of social organization. Fear that economic globalization and the integration
of national markets are destroying or could dgsthe political, economic, and cultural autonomy of
national societies has become widespread. 0[] 96]

However, Gilpin explains that the ACreation of ef

compliance problem require both strong inegional leadership and an effective international governance

structure. o0 Yet, he explains, ARegimes in themsel

lack the most critical component of governaindbe power to enforce compliance. Regimeastiest
instead on a political base established through
emergence of Hegemonic Stability Theory.

Gil pin explains that, fAThe theory obnfdriitafee moni ¢ st

international cooperation and prevents defection from the rules of the regime through use of side

payments (bribes), sanctions, and/or other means, but can seldom, if ever, coerce reluctant states to obey
the rules of a liberal internatioha economi ¢ order. 0 As he explained,
play a cruci al role in establishing and managing

The roots of Hegemonic Stability Theory (HST) lie within both liberal andsstaeory, as it is

representative of a crossover theory that cannot be so easily placed in either category. The main concept
champions the liberal notion of the open international economic system, guided by liberal principles of
openmarkets and free tde, while bringing in the statist concept of a single hegemonic state representing
the concentration of political and economic power, as it is the enforcer of the liberal international
economy.

The more liberaleaning theorists of HST argdleat a liberal economic order requires a strong,
hegemonic state to maintain the smooth functioning of the international economy. One thing this state

1

\

[



must do is maintain the international monetary system, as Britain did under the gold standard and the
United States did under the Doldrall Street Regime, following the end of the Bretidioods dollar
gold link.

Regime Theory

Regime Theory is another crossover theory between liberal and mercantilist theorists. Its rise was
primarily in reaction to themergence of Hegemonic Stability Theory, in order to address the concern of

a perceived decline in the power of the US. This was due to the rise of new economic powers in the
1970s, and another major purveyor of this theory was Robert Keohane. They toegdigass how the
international order could be maintained as the hegemonic power declined. The answer was in the building
of international organizations to manage the international regime.

In this sense, Regime Theory has identified an itapbraspect of the global political economy, in that
though states have upheld the international order in the past, never before has there been such an
undertaking to institutionalize the authority over the international order through international
organiations. These organizations, such as the World Bank, IMF, UN, and WTO, though still controlled
and influenced by states, predominantly the international hegemon, the United States, represent a
changing direction of internationalization and transnationali®egime Theorists tend to justify the

formation of a more transnational apparatus of power, beyond just a single hegemonic state, into a more
internationalized structure of authority.

Forging a ANew World Ordero Under
Global Powe and Global Government: Part 4

Globalization and the New World Order

The 1990s saw the emergence of what was called the New World Order. This was a term that emerged in
the early 1990s to describe a more unipolar world, addressing the collapse ofigtéJ8mn and the

newfound role of the United States as the sole and unchallenged global power. The New World Order was
meant to represent a new phase in the global political economy in which world authority rested in one
place, and for the time, that pawas to be the United States.

This era saw the continual expansion and formation of regional blocs, with the formation of the European
Union, the signing of the North American Free Trade Agreement (NAFTA) and the creation of the WTO.
The Wald Trade Organization was officially formed in 1995, as the successor to the General Agreements
on Tariffs and Trade (GATT), which was formed in 1944 at the Bratfowwds Conference. The WTO
manages the international liberal trading order.

The first DirectorGeneral of the WTO was Peter D. Sutherland, who was previously the director general
of GATT, former Attorney General of Ireland, and currently is Chairman of British Petroleum and
Goldman Sachs International, as well as being speciageptative of the United Nations secretary

general for migrations. He is also a member of the board of the Royal Bank of Scotland Group, the
Foundation Board of the World Economic Forum, goodwill ambassador to the United Nations Industrial
Development Orgaisation, is a member of the Bilderberg Group, and is European Chairman of the
Trilateral Commission, and he was presented with the Robert Schuman Medal for his work on European
Integration and the David Rockefeller Award of the Trilateral Commissionlggry, the WTO was an

organ of the western banking elite to be used as a tool in expanding and institutionalizing their control
over world trade.



The European Superstate

In 1992, the Maastricht Treaty was signed, which officially formed the Eurdgeian in 1993. In 1994,

the European Monetary Institute (EMI) was formed, with the European Central Bank (ECB) being formed
in 1998, and the single European currency, the Euro, debuting in 1999. In 2004, the European
Constitution was to be signed by all-2mber states of the EU, which was a treaty to establish a
constitution for the entire European Union.

The Constitution was a move towards creating a European superstate, creating an EU foreign minister,
and with it, coordinated foreign poli, with the EU taking over the seat of Britain on the UN Security

Council, representing all/l EU member states, forci
EU foreign policy; set out the framework to create an EU defence policy, as arnlagpén or separate
from NATO; the creation of a European Justice sys:

defining offences and setting sentences, 0 and cr e:
would also hand over to the EU the poweo i e nosdinatien ofceconomic and employment
policieso; and EU | aw would supercede all |l aw of |
relative to mere provinces within a centralized federal government system.[2]

Vaclav Klaus President of the Czech Republic, had stated that he feared that the concept of a stronger

and more centralized European Union, as fAthe devel
to moving out of a free society and moving more and more tbmasterminding control and
regulation, 0 and that, 0 Wentufyurider co@munist byesRWepatelmbre c ] s |

sensitive than some other West Europeans. We feel things, we see things, we touch things that we don't

like. For us, the Eugmean Union reminds us of COMECON [Moscow's organization for economic control

of the Soviet bloc].o He el aborated saying that t|
but in its structur e, iThe de cuswhotivedsthraugh¢he made not
communi st era, this is an issue. o[ 3]

The Constitution was | argely written up by Val ®ry
Republic from 1974 to 1981. Gi s c ar Rildebh&dEEdumtheng al s
Trilateral Commission, and is also a close friend of Henry Kissinger, haviagthored papers with him.

In 2005, French and Dutch voters answered the referendums in their countries, in which they rejected the

EU Constitution, whicliequired total unanimity in order to pass.

In 2007, a move was undertaken to introduce what was called the Lisbon Treaty, to be approved by all
memberst at es. Giscard doéEstaing wrote an aeticle for
difference between the original Constitution and the present Lisbon Treaty is one of approach, rather than
content. o0 He described the process of creating thi
European Council who were charged with draftimg new text. They have not made any new

suggestions. They have taken the original draft constitution, blown it apart into separate elements, and

have then attached them, one by one, to existing treaties. The Treaty of Lisbon is thus a catalogue of
amendrent s. |t is unpenetrable for the public.0 The
removed and banished from the text.[4]

The Telegraph reported that though the Treaty dr o]
Afigving the EU the trappings of a global power and
create an EU President, who dAawil | serve a two and
or she will be chosen by Europe's leaders notloyt er s 0 and dAwill take over ke
from national heads of government. o The Constitut.]
Representative, 0 who #Awil |l run a power ful EU dipl
globaland European stage than national foreign minist



which wil |l Afcentralise databases holding fingerpr.i
and surveillance power su.ste Tvheet oaebsi Iwitlyl feonrd , E W nnda ttih
clause hardwiring an EU "Il egal personality"”™ and a:

One country in Europe has it written into its constitution that it requires a referendum on treatieg, and tha
country is Ireland. In June of 2008, the Irish went to vote on the Treaty of Lisbon, after weeks and months

of being badgered by EU politicians and Eurocrats
because of the benefits the EU had bestowpemh Ireland. History will show, however, that the Irish

donét take kindly to being bossed around and patr
their lips and on their ballots. The Irish thus rejected the Lisbon Treaty.

North American Integration

The CanaddJS Free Trade Agreement of 1989, was signed by President George HW Bush and Canadian
Prime Minister Brian Mulroney. The FTA had devastating consequences for the people of Canada and the
United States, while enriching the corpte and political elite. For example, GDP growth decreased,
unemployment increased the most since the Great Depression,[6] and meanwhile, Brian Mulroney entered
the corporate world, of which he now sits as a board member of Barrick Gold Corporatietl,as w

sitting on the International Advisory Board of the Council on Foreign Relations,[7] of which David
Rockefeller remains on as Honorary Chairman.

In 1990, the private sector lobbying groups and think tanks began the promotion of thArNeritan

Free Trade Agreement (NAFTA) to expand the Carla8dree Trade Agreement to include Mexico.

NAFTA was signed by then Canadian Prime Minister Jean Chrétien, US President George H.W. Bush

and Mexican President Carlos Salinas, in 1993, and wengffact in 1994. It was negotiated during a

time in which Mexico was undergoing liberal economic reforms, so NAFTA had the effect of cementing
those reforms in an fieconomic constitution for NoI

David Rockefeller played a rola the push for NAFTA. In 1965, he had founded the Council for Latin

America (CLA), which, as he wrote in a 1966 article in Foreign Affairs, was to mobilize private
enterprise throughout the hemisphere AAMavidt i mul at
wrote, fAprovides an effective channel of cooperat.i
counterparts in the countries to the south. It also offers a means of continuing communication and

consultation with the White House,the State par t ment and ot her agencies o0

The CLA later changed its name to the Council of the Americas (CoA) and maintains a very close

relationship with the Americas Society, founded at the same time as the CLA, of which DekedeRer

remains to this day as Chairman of both organizations. As David wrote in his autobiography, Memaoirs, in

the lead up to NAFTA, the Council of the Americas sponsored a Forum of the Americas, which was

attended by President George HW. Bush,whickru | t ed i n the call for a AWe
area. o[ 10]

In 1993, David Rockefeller wrote an article for the Wall Street Journal, in the run up to NAFTA, in which

he advocated for the signing of NAFTA as essential, describinguivaal step on the road to fulfilling

his Iife I ong wor k, a-nalter500 gears to Bulidha érue Yynevhwordfjinthes i n  p |
Western Hemi sphere, 0o and further, that Al truly di
describe an action on our part, such as rejecting Nafta, that would so seriously jeopardize all the good that
hasbeendoneand remains to be done. o[ 11]

In 1994, Mexico entered into a financial crisis, often referred to as the Mexicaorjgsolrhe 1980s
debt crisis, instigated by the Feder al Reserveds |



default on its loans. The IMF had to enter the scene with its newly created Structural Adjustment
Programs (SAPs) andrefoomMex 0 6 s economy al ong neoliberal econc

In the | ate 1980s, fithe United States accounted f
NAFTA came into effect in 1994, it ni meddi ately o]
Mexi can exports. o[ 13] Mexi co even became a member
peso crisis, which began at the end of 1994, with the ascension of Mexican President Zedillo, went into

1995, and the US organized a bailout worth $520bil[14] The bailout did not help the Mexican

economy, as it was simply funneled into paying back loans to banks, primarily American banks, and the
Aicrisis in 1995 was declared [by the I MF to be] o
to get repaid; but five years after the crisis, workers were just getting back to where they were
beforehand. o[ 15]

In 2002, Robert Pastor, Director of the Center for North American Studies at the American University in
Washington, D.C., prepad a report that he presented to the Trilateral Commission meeting of that same

year. The report, A North American Community: A Modest Proposal to the Trilateral Commission,
advocated a continuation of the pommewdohgfidédap i |
continental plan for infrastructure and transportation, a plan for harmonizing regulatory policies, a
customs wunion, [and] a common currency.o[16] The I
Community and Pa s titpof thenypuldicireall threeacountriesiis prepeaed  join a

| arger North American country. o[ 17]

In 2003, prior to Paul Martin becoming Prime Minister of Canada, the Canadian Council of Chief
Executives (CCCE), formerly the BCNI, publishech t heir website, a press rel

Paul Martin to take the |l ead in forging a new Vi si
Council, Afurged that Mr. Martin champion ¢ohe i dea
and the United States in order to give common economic, social and security issues the priority they

deserve in a continental, hemispheric and global
all the Vice Chairmen of the CCCE, includingbad Emer son, who would go on t

Cabinet.[18]

The CCCE then |l aunched the North American Securit)
borders, maximizing regulatory efficiencies, negotiation of a comprehensive reseaucity pact,
reinvigorating the North American defence allianc

The Independent Task Force on the Future of North America was then launched in 2005, composed of an
alliance and joint projedietween the CCCE in Canada, the Council on Foreign Relations (CFR) in the

United States, and the Mexican Council on Foreign Relations in Mexico. A press release was given on
March 14, 2005, i n whi chairsbfthe lndepeddehask Fonce ont¢hk Butures a n d
of North America today issued a statement calling for a North American economic and security
community by 2010.06[ 20]

On March 23, 2005, a mere nine days following the Task Force press release, the leaders of €anada, th

us, and Mexi co, (Paul Martin, George W. Bush, and
establishment of the Security and Prosperity Part.
faction into a North Ameritgnahdamewopopki tocbahf eal

Within two months, the Independent Task Force on the Future of North America released their final
report, Building a North American Community, prop:
formai on of a North American Community, that dappl au



Partnership of North America, but pro mo r
achieve it. o[ 2:

0
speci fic recommendations on how to

At the 2006 meeting of the SPP, the creation of a new group was announced, called the North American
Competitiveness Council (NACC), made up of corporate leaders from all three countries who produce an
annual report and advise the three governmentsonhowrtp | e ment t he SPP process
integrationo. The Secretariat in Canada is the CC
up of the US Chamber of Commerce and the Council of the Americas.[23] The Council of the Americas

was founded by DauiRockefeller, of which he is still Honourary Chairman, and other board members
include individuals from J. P. Mor gan, Mer ck, McDol
General Electric, Chevron, Shell, IBM, ConocoPhillips, Citigroup, Micro$tifzer, WaiMart, Exxon,

General Motors, Merrill Lynch, Credit Suisse and the US Department of Treasury.[24]

The process of integration is still underway, and the formation of a North American Community is not far

off, only to be followed by North American Union, modeled on the structure of the European Union,

with talk of a North American currency being formed in the future,[25] which was even proposed by
Canadadés former Governor of the Bank of Canada. [ 21

The New World Order in Theory

In a 1997 article of Foreign Affairs, the journal of the Council on Foreign Relations;Marie

Sl aughter discussed the theoretical foundations o
proclamation of a New World Order in 1991, Slaughtetweo t hat many saw t his as |
fulfilled, a world in which international institutions, led by the United Nations, guaranteed international
peace and security with the active support of the

expl ai ned, was | argely i nf e amakihglaghorityasshiefarchy ofr equi r es
institutions, and universal membership. o0 I nstead,
medi evali smo as opposdadVhtea el il b ebrealali ntndremr antaitd rmalail -
international rules and institutions to solve states' problems, the new medievalists proclaim the end of the
natonst at e, 0 where AThe result i s not wor | dbtegover nme

the formal exercise of power by established institutions, governance denotes cooperative problem
solving by a changing and often uncertain cast.of

However, Slaughter challenges the assumptions of both the liberal internationdlidte apw

medi eval i sts, and states that, fAThe state is not
functionally distinct parts. These pdtgsourts, regulatory agencies, executives, and even legisiatures

are networking with their counterpagbroad, creating a dense web of relations that constitutes a new,
transgovernmental order, 0 and that, Atransgover
effective mode of international gover m&chookof 0 [ 28
Public and International Affairs at Princeton University from 2Q009, is currently Director of Policy

Planning for the United States Department of State, and has previously served on the board of the Council
on Foreign Relations.

n me
]

Reconstructing Class Structure Under a World Government

Bank of Canada Governor Mark Carney, a former executive with Goldman Sachs, stated in his speech at
the I nternational Economic Forum of the Americas,
lie at the heart of the New World Order to which we should aspire. However, the next wave of

gl obalization needs to be more firmly grounded an:
our economies, major stock adjustments in inventories,tabou and capi t al wi | | be re
quoting him at length in saying:



Although global demand and trade levels appear to be approaching bottom, and inventory
and labour adjustments have already been substantial, there is still more to come.
Unempoyment will likely rise further across the- G with the sharpest increases still to

come in those economies with the Id&estible labour marketsUncertainty over the
employment outlook will weigh on consumption in most major economies for some time.
The capital stock adjustment process will take longer, and global investment growth is
likely to remain negative well into 201This will serve as a significant drag on global

growth and can be expected to reduce potential growth in most major eco2dhies
[Emphasis added]

In terms of labour adjustments within the New World Order, there are some important and vital factors to
take into account. Primary among these concerns is the notion of transnational classes. Capitalism largely
functions through clasdivides, with the ruling class owning the means of production, which, as a class, is
subject to its own hierarchy over which those that control and issue currencies preside.

In Western, industrialized nations, there has been a large nsiddewhich thrives on consumption,

enriching the upper class bourgeoisie, while the lower class, (or proletariat in Marxist terms), consists of

the labour class. Innewme st er n, i ndustrialized nations, gener al
Afdeveggoworl do or the AGI obal Southodo (consisting of
is a greater divide in terms in class lines, where there is a ruling class, and a labour class, largely

remaining vacant of a vast, educated middle class. €fasgures vary from country to country and

region to region.

However, in the past several decades, the reality of class structures has been undergoing drastic changes,
and with this, the structure of labour has changed. In the past fededeeaconcurrent class restructuring

has been taking place, in which the middle classes of the world descend into debt bondage while the
upper classes of the world have began a process of transnationalizing. What we have witnessed and are
witnessing withrecent events, is the transnationalization of class structures, and with that, labour forces.

Social Constructivism

A fascinating theoretical school of thought within the field of Global Political Economy is that of Social
Constructivism. SocialConstu ct i vi st s argue that, fiThe soci al ano
international relations, is not a physical entity or material object that is outside human consciousness.
Consequently, the study of international relations must focus onehe &hd beliefs that inform the

actors on the international scene as wel |l as the
this idea:
The international system is not something O6out

exist on its own. lexists only as an intersubjective awareness among people; in that
sense the system is constituted by ideas, not by material forces. It is a human invention or
creation not of a physical or material kind but of a purely intellectual and ideational kind.

It is a set of ideas, a body of thought, a system of norms, which has been arranged by
certain people at a particular time and place.

Examples of socially constructed structures within the global political economy are national borders, as

they have no physal line, but are rather formed by a shared understanding between various actors as to

where the border is. The nation itself is a social construct, as it has no physicakohieg form, but is

made up of a litany of shared values, ideas, conceptsjintsut i on s, beliefs and symt
thoughts and ideas that enter into the existence of international relations change, then the system itself



will change as well, because the system consists in thoughts and ideas. That is the insight befhind the
repeated phrase by constructivist Alexander Wendt

Class Structure and Social Constructivism

William I. Robinson and Jerry Harris write in Sci
capitalig globalization is transnational class formation, which has proceeded in step with the

internationalization of capital and the global integration of national productive structures. Given the
transnational integration of national economies, the mobiligapftal and the global fragmentation and
decentralization of accumulation circuits, c¢class
They argued that a Transnational Capitalist Class
ruling class. It is a ruling class because it controls the levers of an emergent transnational state apparatus
and of gl obal decision making. 6[32] This class ha:
media, corporate, banking, social and politicaeedf the world.

As Jackson and Sorenson point out in relation to ¢
make of ité there is nothing inevitable or unchan
system is a @ation of states and if states change their conceptions of who they are, what their interests

are, what they want, etc. then the situation wil!/
states could decide At o giveuptharsovdrdigety. Ifthashappenede i gnt y
there would no longer be an international anarchy as we know it. Instead, there would be a brave new,
nonanarchicalworld per haps one in which states were subordi

As Robinson and Harris explain in their essay, with the rise of the Transnational Capitalist Class (TCC),

there is also a rise in the apparatus of a Transn:;
comprises transformed and externally integgatational states, together with the supranational economic
and political forums; it has not yet acquired any

apparatus of the TNS we see the IMF, World Bank, WTO and regional banks. On the paliéicat see
the Group of 7, Group of 22, United Nations, OECD, and the European Union. This was further

accelerated with the Trilater al Commi ssi on, Awhi c|
business, political, and intellectual eliteioM t h Amer i ca, Europe, and Japan.
Economic Forum has made up an important part of this class, and, | might add, the Bilderberg Group.

Robinson and Harris point out t hat , AfStudies on bl

structures flowed out of think tanks, university centers, and policy planning institutes in core
countries. o[ 35]

The TNS apparatus has been a vital principle of organization and socialization for the transnational class,
iflas have nwensities tramdnatienally ariented think tanks, the leading bourgeois foundations,

such as Harvarddés School of International Busi nes:
Foundations, [and] policy planning groups such as the Council on Foreign&®t i ons. 0 These e
planning groups are important forums for integrating class groups, developing new initiatives, collective
strategies, policies and projects of class rule, and forging consensus and a political culture around these
projects. o] 36]

Robinson and Harris identify the World Economic F
planning body of the TCC and the quintessential example of a truly global network binding together the

TCC in a transnat i o idaakeissue with this, ara mstead pyopodd ttse Bilderderg w o u
Group, of which they make no mention in their article, as THE quintessential transnational planning body

of the TCC, as it is composed of the elite of the elite, totally removed from publicsgryti and act s a
secretive globalthink ank o of the worl dés 130 most powerful i



Many Bilderberg critics will c¢claim that the group
organi zation fithat nraktehse awolr Itdh.ed kHeoyw edveecri,s itohniss fios
simply the most influential planning body, sitting atop a grand hierarchy of various planning bodies and
institutions, and is itself a key part of the apparatus of the formation of a Transn&tateabut is not, in

and of itself, a fiworld government. o It is a gl ob:
governmento in high regard and often works to achi
being the end it seeks.

The economic crisis is perhaps the -shpapiegaheemld fioppol
order according to their designs, ideals and goals. Through destruction, comes creation; and for these
high-placed individuals within the TCC, desttion is itself a form of creation.

In terms of reshaping labour and class structures, the economic crisis provides the ground on which a new
global class structure will be built. A major problem for the Transnational Capitalist Clagseand t

formation of a Transnational State, or world government, is the lack of continuity in class structures and

|l abour markets throughout the world. A transnati ol
referred to it in his book of the same naraed is, himself, a member of the Superclass), has emerged. It

has no borders, yet has built a general continuity and consensus of goals among its members, albeit there

are differences and conflicts within the class, but they are based upon the mearevofcattte stated

ends, rather than on the ends itself. There is not dissent within the ruling class on the aims of achieving a

world governing body; the dissent is in how to achieve this, and in terms of what kind of structure,

theoretical and philosoptatleanings, and political orientation such a government would have.

To achieve these ends, however, all classes must be transnationalized, not simply the ruling class. The
ruling class is the first class to be transnationalized, becausaatamalization was the goal of the

ruling classes based in the powerful Western European nations, (and later in the United States), that
started the process of transnationalization or internationalization. Now that there is an established

i Su p e r catransmatidnalacdmposition, the other classes must follow suit. The middle class is
targeted for elimination in this sense, because most of the world has no middle class, and to fully integrate
and internationalize a middle class, this would requirestralization and development in places such as
Africa, and certain places in Asia and Latin America, and would represent a massive threat to the
Superclass, as it would be a valve through which much of their wealth and power would escape them.
Their goalis not to lose their wealth and power to a transnational middle class, but rather to extinguish the
notion of a middle class, and transnationalize a lower, uneducated, labour oriented class, through which
they will secure ultimate wealth and power.

The economic crisis serves these ends, as whatever remaining wealth the middle class holds is in the

process of being eliminated, and as the crisis progresses, or rather, regresses, and accelerates, the middle
classes of the world will suffer, whikegreat percentage of lower classes of the world, peggitken

even prior to the crisis, will suffer the greatest, most probably leading to a massive reduction in

popul ation | evels, particularly in the fAdevel oped:

Many would take issue with such a thesis as being an objective of the Transnational Capitalist Class, as
capitalism needs a large population, specifically a middle class population, in order to have a market of
consumers for their products. Though tlisrue with how we presently understand the capitalist system
and structure, we must also take note that capitalism, itself, is always changing and redefining itself.
Through a social constructivist perspective, which | would argue, is very apt in thisignsuch a

notion is not inconceivable, as if the capitalist class were to redefine capitalism itself, capitalism itself
would change.



It must be addressed that there would be a great many individuals within the TCC or Superclass
(Rothkopfestimates the number at 6,000 individuals within the ruling class), who would take issue with
eliminating their base for profit making, however, as a total restructuring of the capitalist system and
global political economy as a whole is undertaken, € Ttself is not immune to such drastic and rapid
changes itself. In fact, it would be unimaginable to think that it would remain as it currently is.

Rothkopf explains that with 6,000 members of the Superclass, that equals roughly one ofi¢heber

superclass for every 1 million people in the world. As the composition, class structures, and numbers of

the world population drastically alter over the next years and decades, so too will the superclass itself. It
too, wild.l be msagbjeactt ¢t osmpedk | eiamsiwhi ch the big pl e
many of the smaller players.

The Monetary Structure of a Global Government
A Global Currency

Following the April 2009 G20 Summit, leaders issued a communiqué which set thegookiror the
creation of a global currency to replace the US dollar as the world reserve currency. The communiqué

stated that, AWe have agreed to support a gener al
the world economy and increase global qui di ty. 06 SDRs, or Speci al Dr awi
paper currency issued by the I nternational Monet al

have activated the IMF's power to create money and begin global "quantitative eagilogiglao, they
are putting a de facto world currency into play. It is outside the control of any sovereign body. Conspiracy
theorists wild. l ove it. o] 39]

In 1988, the Economist featured an arfiTirlIIRTY all ed
years from now, Americans, Japanese, Europeans, and people in many other rich countries and some
relatively poor ones will probably be paying for their shopping with the same currency. Prices will be

qguoted not in dollars, yen or-arks but in,ét's say, the phoenix. The phoenix will be favoured by

companies and shoppers because it will be more convenient than today's national currencies, which by
then will seem a quaint cause of much disruption |
article, written in the wake $eberainioe bigexdhahgedet oc k ma |
upsets, a few more stockmarket crashes and probably a slump or two will be needed before politicians

are willing to face squarely up to that choic&his points to a muddled sequence of emergency followed

by patchup followed by emergency, stretching out far beyond 284&pt for two things. As time

passes, the damage caused by currency instability is gradually going to mount; and the very trends tha

wi || make it mount are making the utopia of monet
Paul Vol cker , f or mer Governor of the Feder al Re s e
truly global economy, a single world currencymmak s ense, 06 and a member of th
European Centr al Bank reaffirmed Volcker6s commen:

world currency. Maybe European integration, in the same way as any other regional integration, could be
seen as a step towards the ideal situation of a fully integrated world. If and when this world will see the
light of day is impossible to say. However, what | can say is that this vision seems as impossible now to
most of us as a European monetary uni@mss 50 years ago, when the process of European integration
started. 0[ 41]

A Central Bank of the World



Jeffrey Garten has written several articles call il
fed. 0 Garten was fchoolmfevtana@ement formdr UntddrsecreYagy bf €onnerce

for International Trade in the Clinton administration, previously served on the White House Council on
International Economic Policy under the Nixon administration and on the policy planning staffs of

Secretaries of State Henry Kissinger and Cyrus Vance of the Ford and Carter administrations, former
Managing Director at Lehman Brothers, and is a member of the Council on Foreign Relations.

In 1998, he wrote an article for the New York Tinges at i ng t hat the world fineed
and that, AAn independent centr al bank with respol
only way out. No one else can do what is needed: inject more money into the system toveibr gr

reduce the skyigh debts of emerging markets, and oversee the operations of shaky financial institutions.

A global central bank could provide more money to the world economy when it is rapidly losing

steam. 0[ 42]

Following the outbreakfdhe current financial crisis, Garten wrote an article for the Financial Times in

which he called for the fiestablishment of a Gl obal
become borderless. 0[43] I n Octodlrstodt 2@ 8t hdte, wiil
should begin laying the groundwork for establishi.a

was a time when the U.S. Federal Reserve played this role [as governing financial authority of the world],
as the prime financldnstitution of the world's most powerful economy, overseeing the one global

currency. But with the growth of capital markets, the rise of currencies like the euro and the emergence of
powerful players such as China, the shift of wealth to Asia and tis@R&ulf and, of course, the deep

seated problems in the American economy itself, the Fed no longer has the capability to lead single
handedly. o[ 44]

Regionalism

Building upon the model of the European Union, the world is being divided into largeesuat

regional blocs, with regional monetary systems and governments. This will make up the managed blocs of

a gl obal government , and mark a significant proce:
Gardner called it, in which national soveyety is eroded piece by piece. Regionalism marks the current

phase of the move to the formation of a global government. Friedrich List critiqued liberal

cosmopolitanism, stating that economic integration had never preceded political integration, hoavever th

elites have and are successfully challenging this notion. In the New World Order, economic integration is
preceding political integration into a world governance structure.

The European Union began as a series of free trade agreements lbet@netary union, and is in the

process of being formed into a single continental superstate. North American integration began with a
series of free trade agreements, defense and security agreements, and is in the process of moving towards
monetary andbureaucratic integration into a North American Community. A Union and North American
superstate are not far in the distance. A North American currency is openly discussed and proposed by
leading think tanks, billionaire investors, as well as the GoverrniledBank of Canada. The likely name

of such a currency is the Amero.[45]

Meanwhile, globally, markets are heavily integrating. In 2007, it was reported that the European Union
and the United States were beginning the process of transadleatiomic integration.[46] In 2008, it

was announced that, ACanadian and European offici
agreement to integrate Canadabés economy with the

economic integrationgeot i ati ons, 0 and AThe proposed pact woul
agreements such as NAFTA.0[47] This, essentially,

Community before the Community is officially formed; an act ofg@maptive integratn.



I n 2007, t he Counci l on Foreign Relations journal
Nati onal Currency. o060 Discussing the volatility of |
course is not to return tomaythical past of monetary sovereignty, with governments controlling local

interest and exchange rates in blissful ignorance of the rest of the world. Governments must let go of the

fatal notion that nationhood requires them to make and control the maseinuseir territory. National

currencies and global markets simply do not mix; together they make a deadly brew of currency crises

and geopolitical tension and create ready pretexts for damaging protectionism. In order to globalize

safely, countries shédiabandon monetary nationalism and abolish unwanted currencies, the source of

much of today's instability. o

Further, fAMonetary nationalism is simply incompat
has only become apparemice the 1970s, when all the world's governments rendered their currencies
intrinsically worthless. 0 The author states that,

globalization is no longer possible, countries should abandon monetary natozdigernments should
replace national currencies with the dollar or the euro or, in the case of Asia, collaborate to produce a new

mul tinational currency over a comparably | arge an
In 2008, the Unionof Sot h Amer i can Nations (UNASUR) was f or me
boosting economic and political integration in th
part of the region's integration efforts, o as wel|l

The Gulf Cooperation Council, a regional bloc of Arab Middle Eastern governments, is pursuing

economic integration in the form of a common central bank and a common currency.[51] Similarly, there

has been much discussion of an Asian Monetary UaithEast Asian economic integration, specifically

being touted as a solution to the prevention of future economic crises in East Asia like that which hit it in
1997.[52] Integration would be modeled upon the East Asian regional block of ASEAN (Assoafation

Sout heast Asian Nations), and in 2008, AASEAN banl
have met in Vietnam's central Da Nang city, discussing issues on the financial and monetary integration

and cooperation i n tcaisbeingogganzed.ada régidngal blecwnderihe AfricanAf r i
Union, and is also pursuing regional economic integration, and has even set the agenda for the creation of

a continental African central bank and the formation of a single African currency.[54]

—
(72}
o

I n 2006, the Bank

f nternati onal Set
a smal l number of f [

or | t
or ma currency bl ocks

Constructing the Political Structure of a Global Government
Strobe Talbott, Deputy Secretary of State in the Clinton administration from 1994 to 2001, is also a

member of the Council on Foreign Relations and the Trilateral Commission and is currently President of
the Brookings Institution, a promént US think tank. In 1992, before becoming Deputy Secretary of

State, he wrote an article for Time Magazine origi
has now, in the Time Magazine archi v desstatebttae n r en a |
within the next 100 years, finati onhood as we know

global authority. A phrase briefly fashionable in the 1B@ith century- "citizen of the world™- will have
assumed real meaningbyhe end of the 21st. o0

Interestingly, Talbott endorses the social constructivist perspective of 1stdites and international

order, stating that, AnAIl countries are basically
circumstances. Nmatter how permanent and even sacred they may seem at any one time, in fact they are

all artificial and temporary. Through the ages, there has been an overall trend toward larger units claiming



sovereignty and, paradoxically, a gradual diminution of howhrtue sovereignty any one country
actually has. 0

He explained that empires fAwere a powerful force |
forging connectionsamong f&rl ung parts of the wor |l dityadlyyelded f ol | ow
tothenatomst at e, 0 and that, AThe main goal driving the

was conquest. The big absorbed the small, the strong the weak. National might made international right.
Suchaworldwasinamoreo | ess constant state of war. o0 Tal bot't

sovereignty wasn't such a great idea after all .o
He continued, saying that, Ait has taken the eveni
case for world gvernment. With the advent of electricity, radio and air travel, the planet has become
smal l er than ever, its commerci al |l i fe freer, i ts
Further, AEach worl d war onaht@ganizatiendthetLbague of Natiansin on o f
the 1920s and the United Nations in the '"40s.0 He

breathing arrival on the scene of a new species of ideeclaypansionist totalitarianism as perpetrated

by theNazis and the Soviets. It threatened the very idea of democracy and divided the world. [Thus] The
advocacy of any kind of world government became hi
Soviet expansion | ed the wldwardlsosawM&HuOpeanx pansi on,
Community pioneer the kind of regional cohesion t|

On top of that, Aithe free world formed multilater
willingness to give um degree of sovereignty. The International Monetary Fund can virtually dictate

fiscal policies, even including how much tax a government should levy on its citizens. The General

Agreement on Tariffs and Trade regulates how much duty a nation can chamgymas. These

organi zations can be seen as the protoministries

addressing crises, Talbott wrote that, fAGlIl obali zal
trafficking, AIDS and envonmental degradation. But because those threats are more than any one nation
can cope with on its own, they constitute an incel

comes opportunity; out of chaos comes order.

Inprescbi ng a solution, Talbott postulates that, AThe
level of the multinational state or that of the planet as a whole, is notaovadrful Leviathan or

centralized superstate, but a federation, a union of sepaatds that allocate certain powers to a central
government while retaining many others for themsel

In a 1974 issue of Foreign Affairs, Richard N. Gardner wrote about the formation of the New World

Order. Gardner, a former Americambassador to the United Nations, Italy and Spain, is also a member

of the Trilateral Commi ssi on. I'n his article, The
quest for a world structure that secures peace, advances human rights and provahatittbes for

economic progressfor what is loosely called world ord®rhas never seemed more frustrating but at the

same time strangely hopeful .o0[57] He explained th;
ambitious strategies for world ordemttbad wide backing a generationdgbwor | d f eder al i s m,
review, 6 and "world peace through world | awd. d Ful
utility of bolding a [UN] Charter review conferen

Gar dn er fimstard woeld govierhment, Charter review, and a greatly strengthened International
Court do not provide the answers, what hope for progress is there? The answer will not satisfy those who
seek simple solutions to complex problems, but it comes downtiedlgeio this: The hope for the

foreseeable future lies, not in building up a few ambitious central institutions of universal membership
and general jurisdiction as was envisaged at the end of the last war, but rather in the much more



decentralized, disderly and pragmatic process of inventing or adapting institutions of limited

jurisdiction and selected membership to deal with specific problems on-aycaase basis, as the
necessity for cooperation is perceived by the rel
He then stated, Afiln short, the "house of worl d or
from the top down. It will look like a great "booming, buzzing confusion,” to use William James' famous
description of reality, but an end run arourational sovereignty, eroding it piece by piece, will
accomplish much more thanthedlda s hi oned fr ont al assault. o] 59]

I n the 2001 issue of Foreign Affairs, Richard Fal l
Gl obal Padarhleiyamwe ott.eothat, Adlnternational governanc
fare as defining international borders, protecting diplomats, and proscribing the use of force. Many issues

of global policy that directly affect citizens are now beingpd by the international system. Workers

can |l ose their jobs as a result of decisions made
2006, a UN r epor t-statetissah @dddshienédacancept that has norradettoi playnin a

mode n gl obalised world. 0[ 61]

Further, AAs with citizen groups, elite business |

institutionalized. The best example is the World Economic Forum in Davos, Switzerland. In the 1980s,

the WEF tranformed itself from an organization devoted to humdrum management issues into a dynamic
political forum. Once a year, a thousand of the world s most powerful business executives get together

with another thousand of the world's senior policymakers to até&cin a week of roundtables and
presentations. The WEF also provides ongoing arenas for discussion and recommendations on shaping

gl obal policy.o They continue in explaining that,
corporate elites, such #t International Chamber of Commerce, have been successful in shaping

compatible global policies. Their success has come in the expansion of international trade regimes, the
modest regulation of capital markets, the dominance of neoliberal market phijpsmd the supportive

coll aboration of most governments, especially tho:
I n explaining the purpose of a gl obal parl i ament,
international organizations,thea hor s wr ot e that, fiSome business | e

global parliament because it would broaden popular deemsiking and likely press for transnational

regulations. But others are coming to believe that the democratic deficit must ltlplaseme sort of

stakeholder accommodation. After all, many members of the managerial class who were initially hostile

to such reform came to realize that the New Beaal its socialdemocratic equivalent in Eurojpevas

necessary to save capitalism. Mangibess leaders today similarly agree that democratization is
necessary to make globalization politically accep!
would be to give globalization Agrassroots accept

David Rothkopf, a scholar at the Carnegie Endowment for International Peace, former Deputy

Undersecretary of Commerce for International Trade in the Clinton administration, former managing

director of Kissinger and Associates, and a member of the Councilreigf&elations, recently wrote a

book titled, Superclass: The Global Power Elite and the World They are Making. As a member of that
Asuperclass, o his writing should provide a necess:
Order . 0 He sitlant eas wtord d of gl obal movements and th
national borders, it is no longer possible for a nasitate acting alone to fulfill its portion of the social

contract. o0 He wrote thate, dphowewsrs, wiitl lwiclolnth ex uaeh
Afundercuts many national and | ocal power structur
the bedrock of human civilization, namely the not.i
i

Me c hamfi sgnsobal governance are more achievable in



mechani sms fAdAare often creative with temporary sol i
world to embrace a bigger and more controversial idea like real globalgovme nt . 0 [ 6 4]

Jacques Attali, founder and former President of the European Bank for Reconstruction and Development,
and economic adviser to French President Nichol as

A

webre headwongl dogyavdsnament or wedre going to put

stated that the idea of world government will fri:q
thatés only to be expected, bakeadyglaha authority menanpns | i k e
areas, 0 and that, fAeven if itbés hard to think of
very weak, Europe can at | east press on its exper.]
economid r amewor k along side a political framewor k, t
And then the world economic model wi | | break wup, :

In December of 2008, the Financial Times puldish an article titled, fAAnd No

Government, o in which the author, f or mer Bil der bel
time in my |ife, I think the formation of some SOl
government 6 woul d i n-eperativnebetweancnhtions dt wauld berama entityowith

statelike characteristics, backed by a body of laws. The European Union has already set up a continental
government for 27 countries, which could be a motlek EU has a supreme court, a currency, thousands

of pages of |l aw, a |l arge civil service and the abi
He stated that, Ait is increasingly clear that thi
intermt i onal in nature: there is global war mi ng, a g
wrote that the European model could Ago gl obal o al

financial crisis and climate change are pushingpnat governments towards global solutions, even in
countries such as China and the US that are tradi!|

guoted an adviser to French President Nicdgmhas Sarl
for global government, 0 and that the fAcore of the
financi al mar kets and no gl obal rule of |l aw. 0 How:
government dAwill b e eghenpsttesrthata key preblern iwthip pushcambes . 0 H

explained with an example from the EU, which #fAhas
referendums, when plans for 6éever closer unioné h;

has pogressed fastest when{@aching deals have been agreed by technocrats and politi@adshen
pushed through without direct reference to the votetsrnational governance tends to be effective,
only when it is antidemocratic] Emp hasi s6] added] o[ 6

In November of 2008, the United States National Intelligence Council (NIC), the US intelligence
communityds Acent etrerfnors tnriadtteegrinc atnhdi nfkoinngg, 6 r el eas
collaboration with numerous think tanknsulting firms, academic institutions and hundreds of other

experts, among them are the Atlantic Council of the United States, the Wilson Center, RAND

Corporation, the Brookings Institution, American Enterprise Institute, Texas A&M University, the

Courtil on Foreign Relations and Chatham House in London.[67]

Outlining the global trends that the world will be going through up to the year 2025, the report states that

the financi al c -teimseffods tdiestablish a neveinte & r e ohalh gsy st em. 0 |t
as t hemdidalinaf or devel opment becomes increasingly
democratizationodo for emerging economi es, aut hor it i
years of economicundere r f or mance. 0 Further, the dollar wil/l (
there would |likely be a Aimove away from the doll ai

Further, the dol |l ar wil |l become fAsomet hi ndisof a f i



could occur suddenly in the wake of a crisis, or
el aborates on the construction of a nstateswilmé er nat i
longer be the only and often not the mosnportantiract or s on the world stage a
systembé wil/l have morphed to accommodate the new |
and uneven. o Further, it would be Aunlidcletby to s e
global governance. Current trends suggest that global governance in 2025 will be a patchwork of

overlapping, often ad hoc and fragmented efforts, with shifting coalitions of member nations,

international organizations, social movements, NGOs, phitam opi ¢ f oundati ons, and
notes that, AMost of t hianclpdngcdinsate chgange, reguiatomci t i on a | p |
globalized financial markets, migration, failing states, crime networks, ate. unlikely to be effectively

resolved by the actions of individual natietates. The need for effective global governance will increase
faster than existing mechanisms can respond. o[ 70]

The report discusses regionalism, ahidplicstiorsst ed t hat ,
possibly sparking or reinforcing a trend toward three trade and financial clusters that could become quasi
bl ocs (North Ameri ca, Europe, and East Asia). o Thi

achieve future global World &de Organization agreements and regional clusters could compete in the
setting of trangegional product standards for IT, biotech, nanotech, intellectual property rights, and other
6new economyd products. o[ 71]

In discussing democracy anddesmp at i zati on, the report stated that
globalization will subject many recently democratized countries to increasing social and economic
pressures that could undermine | i beecanbmicd nsti tuti ol

performance of many authoritarian governments could sow doubts among some about democracy as the

best form of governmeniThe surveys we consulted indicated that many East Asians put greater

emphasis on good management, including increasingcstar ds of | i vings, than den
fileven i n-esmablishgd deneotrdcies, surveys show growing frustration with the current workings

of democratic government and questioning among elites over the ability of democratic governments to

take thebold actions necessary to deal rapidly and effectively with the growing number of transnational
challenges. o[ 72] I n other words, iwel | establ i sheq
North America, will, through successive crises (climdterice, war), erode and replace their democratic
systems of government with totalitarian structur e:
deal with Atransnational chall enges. 0

David Rockefeller wrote in his book, Memoirs,that i For mor e t han a century i 0
either end of the political spectrum have seized uponpudilicized incidents such as my encounter with

Castro to attack the Rockefeller family for the inordinate influence they claim we wield oveicame

political and economic institutions. Some even believe we are part of a secret cabal working against the

best interests of the United States, characterizing my family and me as 'internationalists' and of conspiring

with others around the world to lbaiia more integrated global political and economic struetone

world, if you will. If that's the charge, | stand guilty, and lam proud ofitd0 ( EmpaH®])i s added)

The Global Economic Crisis in Context

The current global economic crisis has d@ets not in the Bush administration, which is linear and diluted
thinking at best, but in the systematic nature of the global capitalist system. Crisis is not separate from
capital; crisis is capitalist expansion. In addressing the foundations of ther@camisis, neeMarxist

theory can help explain much of the actions and functions that led to the crisis.

I n 2006, Wal den Bell o wrote an article for Third



of globalisation and ovesiccumulation is one of the three central crises that are currently eroding US

hegemony. The other two are the eegtension of US military power and the crisis of legitimacy of

l i ber al democracy. 0 He expl ai ned tstraetregiméibMtmatedet ar y |
by Federal Reserve Chief Paul Volcker in the late 1980s, while directed at fighting inflation, was also

geared strategically at channeling global savings to the USA to fuel economic expansion. One key
consequence of this momentausve was the Third World debt crisis of the early 1980s, which ended

the boom of the economies of the South and led to their resubordination to the Northern capitalist
centres. o[ 74]

The economic foundations of the current crisis were laidiet A Cl i nt on gl obal i st pro
explained, fAThe administration @&rthatrisaits fardlamgrtab b al i s a
foreign policy posture towards the world. o Furthel

liberal faction of the US capitalist class to act as a leading edge of a transnational ruling elite in the
process of formatiah a transnational elite alliance that could act to promote the comprehensive interest

of the international capitalist class. 0] 75]

Bell o then explained that, Athe dominandondynamic o
t hat was the source of i t&wasmottlemgverhentafprodudivel as it:
capital but the gyratiamseofoffifnamane ecamipt alal 0 whls:

declining profitability of industry brought about by the crisis of overproduction. By 1997 profits in US

industry had stopped growing. Financial speculation, or what one might conceptualise as the squeezing of
value from already created value, became the most
Aifinancialization, o and it had many components th:
dominance. Among these wer &ingtbécktotheELP30stharhadtcieaied a o f  r «
Chinese Wall between investment banking and commercial banking in the USA opened up a new era of
rapid consolidation in the US financi al sector. of°

Specifically, this is in reference to the repeglof the GlassSteagall Act, put in place in 1933 in

response to the actions that created the Great Depression, which undertook banking reforms, specifically
those designed to limit speculation. In 1987, the Federal Reserve Board voted to ease regudbions

GlassSt eagal |l , after hearing fAproposals from Citicor
loosening of GlasSteagall restrictions to allow banks to handle several underwriting businesses,

including commercial paper, municipal revenue Imrashd mortgagp acked securities. o0 A
1987, Alan Greenspanformerly a director of J.P. Morgan and a proponent of banking deregdilation

[ became] chairman of the Feder al Reserve Board. o |
J.P. Morgan, Chase Manhattan, Bankers Trust, and Citicorp to expand th&S@&lagall loophole to
include dealing in debt and equity securities in

1990, AJ. P. Mor gan [ bve peanis&oh fromhhe Fefleral Reservébt@aunderwtite@ r e ¢
securities. o

I n 1998, the House of Representatives passed fl egi
merging of banks, securities firms, and insurance companiesintdhugeanci al congl omer at
1999, nAfter 12 attempts i n 2Steagak ewasding fl@anciay r e s s f i |
companies for more than 20 years and $300 million

I't was i n fwithhhe stdclantaket du@idgotsunimaginable heights, large banks merging

with and swallowing up smaller banks, and a huge increase in banks having transnational branches, Wall
Street and its many friends in congress wanted to eliminate the regulatibhad been intended to

protect investors and stabilize the financial system. Hence the GtaachBliley Act of 1999 repealed

key parts of GlasSteagall and the Bank Holding Act and allowed commercial and investment banks to
merge, to offer home mortgee | oans, sel | securities and stocks,



One of the architects of the repeal of Gi&sagall was Clinton Treasury Secretary Robert Rubin. Rubin
spent 26 years with Goldman Sachs before entering the Treasury. Roliarvaiked closely with Alan
Greenspan to oppose the regulation of derivatives, and was backed up by his Deputy Treasury Secretary,
Lawrence Summers. Rubin, upon leaving the Treasury, went to work as an executive with Citigroup.[79]
Robert Rubin is currentlthe CeChairman of the Council on Foreign Relations. Lawrence Summers was

a former Chief Economist for the World Bank before being Deputy Treasury Secretary in the Clinton
administration. He then became President of Harvard University, and is now Daktite White House
National Economic Council in the Obama administration. The current Treasury Secretary, Timothy
Geithner, was former President of the Federal Reserve Bank of New York, and is also a Robert Rubin
protége.

The Clinton yearsaw the rise of derivatives, which are financial instruments (or contracts), the prices of
which are derived from one or more underlying assets, indexes, or other items. The value of a derivative
changes as the value of the underlying asset changesaféaged to hedge risks but also as instruments

of specul ation. Derivati ves, fiwhich monetised and
commodities, 0 are a key factor that | ed to the ec:
Another cause of the crisiswasT he cr eati on of massive consumer CTr €
of the source of this capital coming from foreign
consumersd debt and their i ncome,ksea gefautithatgrouldp t he |
carry away both consumers and their creditors. o FI
a part in paving the way for a financi achlledcr i si s [
technology sector creating a condition of O6virtual <capital
expectation of future profitability rather than ol

economy6. o[ 80]

The Federal Reserve, under Alan Greamspnitially created the datom bubble, providing liquidity for

specul ation into the stock mar ke t-comlbubblefuwst, astalu al c a |
bubbles do, Greenspan and the Fed created the housing bubble by cutting iateieatsdroffering more

Adjustable Rate Mortgages (AMRSs), with Fannie Mae and Freddie Mac encouraging banks to make the
high-risk loans.[82]

Speculation had proven itself to be a powerful weapon of finance capital. In the 1990s, this was first

exempl|l i fied by fAa speculative attack on the peso th
dol l ars, leading to the devaluation and coll apse
in 1997. One hundred billion dollars in speculatepital flooded into the region between 1994 and 1997

as countries |iberalised their capital accounts. o
stock market, which resultedinovern ve st ment , and fASmel |l ingthecr i si s i1
speculators targeted the Thai baht, Korean won and other currencies, triggering a massive financial panic
that |l ed to the drastic devaluation of these curr:

weeks in the summer of 1997 som@®@dillion rushed out of the Asian economies, leading to a drastic

reversal of the sizzling growth that had marked those economies in the preceding decade. In less than a
month, some 21 million Indonesians and one million Thais found themselves thrusthendeverty

line. 0[83] This was known as the East Asian Finan:

This crisis fihelped precipitate the Russian finan
and Argentina that contributed to the spectacularuriraney of Ar genti nads economy
when the economy that had distinguished itself as
trade and financial liberalisation found itself forced to declare a default on $100 billion of itbiib#0
external debt. o[ 84]



The current crisis is not over. The parallels between the current crisis and the Great Depression are
frightening. This trend of building speculative bubbles is reminiscent of the 1920s stock market
speculatiordriven bubble; built by the Federal Reserve, which eased interest rates, provided liquidity to
the banks and actively encouraged speculation. Bubbles that were created then burst.

In 1932, Congressman Louis T. McFadden stated before the Cotiaeise Federal Reserve banks are

not government agencies, but fAare private credit |
States for the benefit of themselves and their foreign customers; foreign and domestic speculators and

swindlers;anddh and predatory money | enders. o0[ 85] Foll ow
Congressman Charles A. Lindbergh said, AFrom now

Indeed, he was right. The current crisis, likely leading to a Great Depresdi@ming used as the primary
means through which a global government is being constructed.

In 2007, UK Prime Minister Gordon Brown called for a new world order in reforming the UN, World

Bank, IMF and G7.[86] When the bank Bear Stearnsape#d, due to its heavy participation in the

mortgage securities market, the Federal Reserve purchased the bank for JP Morgan Chase, whose CEO

sits on the board of the New York Federal Reserve Bank. Shortly after this action, a major financial firm
releasd a report saying that banks face a Anew worl d

I n October of 2008, Gordon Br own sluilddgatnéwat we A mu:
international financial architecture for the yeareahd . 6 He continued in saying
reform the international financial system around the agreed principles of transparency, integrity,
responsibility, good housekeepingandcp er ati on across borders. o0 An ar i
thatGor don Brown would want fAto see the | MF refor mec
monitoring the international e-eddon therWWashimgtoth Pasti nanc i al
Gordon Brown wrote that t he ofthecanceptroe gt olma Woods o s
governance. 0[ 89] There were also calls for a dAgl ol
Bank for International Settlements (BIS).[90] In November of 2008, it was reported that Baron David de

Rot hschil d efosphl aeréess vmoesw tphat there is a new worl d
del everage and there will be a new form of gl obal

Out of the ashes of the financial crisis, a new world order will emerge in constructing a global
govermment.

Global War and Dying Democracy: The Revolution of the Elites
Global Power and Global Government: Part 5

Transnational Totalitarianism

Dt 26l f GNBYR&a& Ay LREAGAOIT SO2y2Yeée &adz33asSaid GKFEG a
even Western industrialized nations are retreating from the system. Arguably, through party politics and
financial-corporate interests, democracy is something of a facade as it is. However, we are entering into

an era in which even the institutions and image of democracy are in retreat, and the slide into

totalitarianism seems inevitable.

The National Intelligence Council report, Global Trends 2025, stated that many governments will be
GSELI YRAYI R2YSAGAO &S OdzNR (i &he employdestafipec@ldzNIIS AT | yOS
operations-i @ LIS T2 NOSadé¢ / 2dzy t SNISNNRBNAAY YSIFada2NBa gAff



NEBadzZ & 2F ANBIFGSNI dzNBFYAT FiA2yZé YR I2FSNYYSy
their territories to inhibit access. Gated communities will continue to spring up within many societies as
StAGSa aSS] (2 AyadZlIdiS (KSyaStg@gSa FTNRY R2YSadGAo
towards and internationalization of domestic police state measures to control populations.

Q)¢

¢CKS yFriddaNE 2F G20FfAGFENRFYAAY A& adzOK GKFG AG Aax
cannot be fully accomplished in just one community or one country. Being fuelled by the need to

suppress any alternative orders and ideas, it has no natural limits and is bound to aim at totally |
R2YAYFGAYy3a SOSNEGKAY3I FyR SOSNE2YyS®dé 51 @FAR [&2y S
ultimate feature of the totalitarian domination is the absence of exit, which can be achieved temporarily

by closing borders, but permanently only by a truly global reach that would render the very notion of

SEAG YSIyAy3atSaaod ¢KA& Ay AGaStT 2dzaGATASE |jdzSaidA;
author raisesthe impoNJi I yi [ dzSadGA2y > aLa o2t AGA2Yy 2F 02 NRSNA
symbolize barriers that needlessly separate and exclude people, or are they potential lines of resistance,

refuge and difference that may save us from the totalitarianabysd K¢ CdzNJI KSNE &G A F 3Jf 20 f
undermines the tested, state-based models of democracy, the world may be vulnerable to a global
G2GFEAGENREY SOFGATIGA2Y DE OH B

Russia Today, a major Russian media source, published an article by the Strategic Cultural Fund, in which
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upheavals that would make mankind ¢ plunged as it is already into chaos and frightened by the ghost of
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as the Great Depression in 1929-1933: a financial crisis, an economic recession, social conflicts,

establishing totalitarian dictatorships, inciting a war to concentrate power, and capital in the hands of a
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The author explained that a global police state is forming,ada a Ly G St € A3Sy O0S | OGABAGAS
penitentiary system, and information control are passing into private hands. This is done through so-

called outsourcing, a relatively new business phenomenon that consists of trusting certain functions to

private firms that act as contractors and relying on individuals outside an organization to solve its
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(fingerprints, retina scans, face shapes, scar shapes and allocation, speech and gesture patterns, etc.)
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Global War

Further, the prospects of war are increasing with the deepening of the economic crisis. It must be noted
that historically, as empires are in decline, international violence increases. The scope of a global
depression and the undertaking of restructuring the entire global political economy may also require
and produce a global war to serve as a catalyst for formation of the New World Order.

The National Intelligence Council document, Global Trends 2025, stated that there is a likely increase in
GKS NRxal 2F | ydzOft SINJ g NE 2NJAYy (KS OSNE- £t SFaidz



intensity clashes between India and Pakistan continue to raise the specter that such events could
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The report also predicts a resurgence of mercantilist foreign policies of the great powers in competition
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Further, & { <aiaran Africa will remain the most vulnerable region on Earth in terms of economic

challenges, population stresses, civil conflict, and political instability. The weakness of states and

troubled relations between states and societies probablywillst 2 ¢ Y 22 NJ A YLINR @SYSyida A
prospects over the next 20 years unless there is sustained international engagement and, at times,

intervention. Southern Africa will continue to be the most stable and promising sub- reglon polltlcally

and economicalf @ ®¢ ¢ KAa asSSyvya (2 adza3Sad GKIFIG GKSNB gAff
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region will be vulnerable to civil conflict and complex forms of interstate conflictt with militaries

fragmented along ethnic or other divides, limited control of border areas, and insurgents and criminal

groups preying on unarmed civilians in neighboring countries. Central Africa contains the most troubling

of these cases, including Congo-Kinshasa, Congo-. NI T T F @A f £ S / Sy i NI f | FNROI Yy
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In 2007, the British Defense Ministry released a report in which they analyzed future trends in the world.
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Electromagnetic pulse weapons. The middle classes becoming revolutionary, taking on the role of Marx's

proletariat. The population of countries in the Middle East increasing by 132%, while Europe's drops as
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of information communications technology will enable states, terrorists or criminals, to mobilise
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middle classes and the super-rich on one hand and an urbanunder-Of a4 GKNBF GSyAy3 &2 OA
world's middle classes might unite, using access to knowledge, resources and skills to shape
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global inequality. An increased trend towards moral relativism and pragmatic values will encourage
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effectively bring inter-state warfare to an end. But it may lead to "inter-communal conflict" -
communities with shared interests transcending national boundaries and resorting to the use of
A2t SYyOSoé 01 8

RAND corporation, a Pentagon-linked powerhouse think tank, connected to the Blderberg Group,
Trilateral Commission and Council on Foreign Relations, came up with a solution to the financial crisis in
October of 2008: for the United States to start a major war. Chinese media reported that RAND

GLINBASYGSR I aK201Ay3 LINRLRAIt ( 2bedaked withSmyajorr 32y Ay
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target of the new war would probably be China or Russia, but that it could also be Iran or another
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Gerald Celente, the CEO of Trends Research Institute, the most highly respected trend forecaster in the
United States, has been sounding the alarm over the trends to come in the next few years. Having
previously predicted the 1987 stock market crash, the fall of the Soviet Union, the dot-com bubble burst,
and the 2008 housing bubble burst, these forecasts should not be taken lightly.
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revolution marked by food riots, squatter rebellions, tax revolts and job marches, and that holidays will
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catalyst for it: the takeover of Washington, D. C., in broad daylight by Wall Street in this bloodless coup.
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the politically corrupt, morally bankrupt, physically decrepit [American] giant from collapse have served

to only hasten its demise. While the decline has been decades in the making, the acceleration of ruinous

policies under the current Administration is leading the United States T and much of the world T to the
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dot-com bubble or the real estate bubble that preceded it, and is made up of 12.8 trillion dollars. He
states that with the bursting of this bubble, the nexttrendg 2 dz2f R 6 S ¢ KI i KS OF f t &
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blowout of the bailout bubble, we are concerned that the government will take the nation into war.
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dollar that will survive. We may not even survive. Look at the German mess after WWI. It gave rise to

Fascism and WWII. The next war will be foughtwithwel LI2ya 2F Yl aad RSAGNHZOGA2Yy ®¢

The Imperial Project



War should not be understood as a recent phenomenon in regards to accelerating capitalism through
expansion and transition, as this has been a continual theme throughout the history of capitalism. The
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economy, and of the multiple states that administer it, requires military action without end, in purpose
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contradictory balance between suppressing competition and maintaining conditions in competing

economies that generate markets and profit. This is one of the most fundamental contradictions of the
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community began setting forth a new strategy for the United States in the world. This first emerged in

1992, with the Defense Planning Guidance. The New York Times broke the story, reporting that, a L y° |

broad new policy statement that is in its final drafting phase, the Defense Department asserts that
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position can be perpetuated by constructive behavior and sufficient military might to deter any nation
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who would later become Deputy Secretary of Defense in the George W. Bush administration, as well as

President of the World Bank. Wolfowitz is also a member of the Bilderberg Group, the Trilateral

Commission, the Council on Foreign Relations, and is currently a scholar at the American Enterprise

Institute, a neo-conservative think tank.
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nuclear weapons and other weapons of mass destruction in such countries as North Korea, Iraq, some of

the successor republics to the Soviet UnionanR Ay 9 dzZNR LIS ¢ FyR GKFGX a2 KFEG A
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and Central European nations security commitments similar to those extended to Saudi Arabia, Kuwait
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When George Bush Sr. was replaced by Bill Clinton in 1993, the neo-conservative hawks in the Bush

administration formed a think tank called the Project for the New American Century, or PNAC. In 2000,

they published a report called, Rebuilding Americk Q& 5SF¥SyasSay {GN}F iS3e&x C2NDOS:
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protect, independently, US interests in Europe,Easii ! & A} FyR GKS DdzZA F Fd &€t A
United States has for decades sought to play a more permanent role in Gulf regional security. While the

unresolved conflict with Iraq provides the immediate justification, the need for a substantial American
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brings revolutionary change, is likely to be a long one, absent some catastrophic and catalyzing event ¢
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Zbigniew Brzezinski, co-founder of the Trilateral Commission with David Rockefeller, former National
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American geostrategy. Brzezinski is also a member of the Council on Foreign Relations and the

Bilderberg Group, and has also been a board member of Amnesty International, the Atlantic Council and

the National Endowment for Democracy. Currently, he is a trustee and counselor at the Center for

Strategic and International Studies (CSIS), a major US policy think tank.

In his 1997 book, The Grand Chessboard, Brzezinski outlined a strategy for America in the world. He
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dominated by Eurasian powers and peoples who fought with one another for regional domination and
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largest continent and is geopolitically axial. A power that dominates Eurasia would control two of the
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self-denial (that is, defense spending) and the human sacrifice (casualties even among professional

soldiers) required in the effort are uncongenial to democratic instincts. Democracy is inimical to imperial
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Pakistan, as the most significant coalition that could challenge US hegemony.

With the George W. Bush administration, the neo-conservative war hawks put into action the plans set

out in their American imperial strategic documents. This made up the Bush doctrine, whichcalleR ¥ 2 NJ & |
unilateral and exclusive right to preemptive attack, any time, anywhere, unfettered by any international
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In 2000, the Pentagon released a document called Joint Vision 2020, which outlined a project to achieve
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F dz(i dzNJSpeéctrum@atmindnce means the ability of U.S. forces, operating alone or with allies, to
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wars to smaller-scale contingencies. It also addresses amorphous situations like peacekeeping and
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The War on Terrorism, as a war with invisible enemies and borderless boundaries, a truly global war,
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The US military, while being used as a vehicle for surplus imperialism; is also creating and maintaining

and expanding NATO. NATO is expanding its role in the world. The wars in Yugoslavia following the

collapse of the Soviet Unionwereud SR (2 f SAAGAYAT S bl ¢hQa O2ydAydzsSR
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new calling: becoming a global policeman. NATO has undergone its first major war in Afghanistan and its

expansion into Eastern Europe is enclosing Russia and China.

Ivo Daalder, the US representative to NATO, also a Senior Fellow at the Brookings Institution and

member of the Council on Foreign Relations, wrote an article for Foreign Affairs in which he advocated
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G ¢ KS felvisage Bybekattacks, energy security and climate change as new threats to NATO, which
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strategy and moving to a doctrine of advocating for pre-emptive nuclear warfare.[27]
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Hierarchical society is only possible on the basis of poverty and ignorance. This new version is the past

and no different past can ever have existed. In principle the war effort is always planned to keep society

on the brink of starvation. The war is waged by the ruling group against its own subjects and its object is

not the victory over either Eurasia or East Asia, buttokeepthS @S NE & G NHzOG dzNBE 2F &2 OA

The Revolution of the New World Order
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fewer, the better; one government, one central bank, one army, one currency, one authority, one ruler.
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or class to run it, as well as a much smaller population to serve it. Also, with such a system, a smaller

global population would be ideal for the rulers, for it limits their risk, in terms of revolt, uprising, and

revolution, and created a more malleable and manageable population. In this new capitalist system, the

end goal is not profit, but power. In a sense, this is how the whole capitalist system has functioned, as

profit has always acted as a means and lever to achieve power. Power itself, was the goal, profit was

merely the means of achieving such a goal.

Shortly following the origins of the capitalist system, central banking emerged. It was through the
central banking system that the most powerful figures and individuals in the world were able to
consolidate power, controlling both industry and governments. Through central banks, these figures
would collapse economies, destroying industry and thus, profits; bankrupt countries and collapse their
political structures, destroying a base for the exercise of power; but in doing so, they would consolidate
their authority over these governments and industry, wiping out competition and eliminating dissent. It
is these individuals who have played the greatest roles in shaping and reshaping the capitalist system,
and are the main figures in the current reorganization of world order.

However, such is the nature of individuals whose lives revolve around the acquisition and exercise of
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driven by the lust for power often eliminate and remove all of those who helped them reach such a

position. Hitler undertook the Night of Long Knives, in which a series of political executions were carried



out, targeting prominent figures of the SA, who helped Hitler rise to power. Stalin similarly, also purged
the Soviet Union of those who helped him rise to power.

Power alters the psychology of the individual that holds it. It is an extremely lonely condition, in which,
once power is achieved, and with no more power to gain, the obsession turns to the preservation of
power, and with that, paranoia of losing it. This is why those that assist the powerful in gaining more
power are doomed to a fate that is similar or worse than those who fight against such a power. This,
ultimately, is why it is futile to join forces with such systems of power, or ally oneself with such powerful
figures.

Power is a cancer; it eats away at its host. The greater the power held, the more cancerous it is, the
more malignant it becomes. The less power held by individuals, the less chance there is for growth of
this cancer, or for it to become malignant. Power must be shared among all people, for the risk carried
thus becomes a risk to all, and there is a greater degree of cooperation, support, and there is a more
efficient and effective means through which everyone can act as a check against the abuse of power.

Theoretical Foundations of Global Revolution

Currently, we are witnessing, in the wake of the massive economic crisis, a revolution in the global
political economy. This revolution, like all revolutions, is not simply a top-down or a bottom-up
revolution. Historically, revolutions are driven by a combination of both the grassroots and the elite.
Often, this materializes in clashes between social groups, such as with the American Revolution.
Although, the American Revolution itself was primarily waged by the American landed elite against the
foreign imperial elite of Great Britain. The French Revolution was the combination of the banking and
aristocratic elite co-opting, manipulating and controlling the grassroots opposition to the established
order. The Russian Revolution, also being able to see rising social tensions among the lower classes, was
co-opted by an international banking elite.

Currently, the transnational elite are very aware of the increasing social tensions among the worlds
majority. As the crisis deepens, tensions will rise, and the chances of revolt and revolution from below
greatly increase. Governments everywhere, particularly in the Western industrialized nations are
building massive police states to monitor and control populations, and are actively preparing for martial
law and military rule in the event of such a situation unfolding.

However, the transnational elite are undertaking their own revolution from above. This revolution is
encompassing the restructuring of the global political economy through their orchestrated economic
crisis.

Neo-Gramscian political economic theory can help us understand how this revolution has been and is
currently being undertaken. Neo-Gramscian IPE (International Political Economy) emerged in the 1980s
within the critical camp of theory. Largely based off of the Italian Marxist writer, Antonio Gramsci, it
places a great focus on analysis of global power, order and structure. There has been much analysis
within Neo-Gramscian theory on the nature and structure of the transnational capitalist class. Among
the analysis of transnational classes, Neo-Gramscian theory also places emphasis on the notions of
hegemony and resistance, or counter-hegemony.

The Gramscian notion of hegemony differs from other perspectives in, particularly mainstream, Global
Political Economy. With the Gramscian concept of hegemony, it does not focus simply on the use of



state power at exerting power, but rather defines hegemony as a system of power that is dual; it

requires both coercionand consent.ConsSy & A& 1Sé> Ia Ad AYLXASE GKS I Oi
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the system itself. This hegemony is built around the notion of conformity; thus, conformity is an active

consent to hegemony. By conforming, one is submitting to the system and their place within it. This is

also an internationalizing concept, in that this hegemony is not nation-based, but transnational, and

backed by the threat of coercive force.

In discussing resistance to hegemony, or counter-hegemony, Gramsci identified two forms of resistance;

the war of position and the war of movement. Robert Cox, the most well known Neo-Gramscian

theorist, analyzed how Gramsci defined these notions by comparing the experiences of Russia with the

.2t AKSOAl wS@2fdziazy a4 O2YLI NBR 6AGK SELISNASyOSa
difference between Russia and Western Europe was in the relative strengths of state and civil society. In

Russia, the administrative and coercive apparatus of the state was formidable but proved to be

vulnerable, while civil society was undeveloped. A relatively small working class led by a disciplined

avant-garde was able to overwhelm the state in a war of movement and met no effective resistance
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So a war of movement was characterized by a small vanguard seizing power and overthrowing the state.
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developed and took manifold forms. A war of movement might conceivably, in conditions of exceptional

upheaval, enable a revolutionary vanguard to seize control of the state apparatus; but because of the
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there was a proper relation between State and civil society, and when the State trembled a sturdy
A0NUzOGdzZNBE 2F OAGAf az20ASide gla G 2y0S NBGSIHE SRPE

Ly GKAA AyadlryOSz I 6N 2F Y2@0SYSyid o6l a AYLRRaaArof .
alternative strategy is the war of position which slowly builds up the strength of the social foundations

of a new state. In Western Europe, the struggle had to be won in civil society before an assault on the
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building bridges between workers and other subordinate classes. It means actively building counter-

hegemony within an established hegemony while resisting the pressures and temptations to relapse

Ayid2 LzNBRdAG 2F AYONBYSyldlt 3IFLAya F2N adzott §SNyYy 3|
20KSNJ g2 NRAT yEBE MNB 12 { @iiARY | NB GN)> GS3ezé Fa O2YLA
policy2 ¥ YIF1Ay3 3JlLAya gAGKAY (GKS SadlofA

o

a
au AKSR 2NRSNIE G

| 26 SOSNE L ¢gAaK G2 0d11S GKS 02y OSiagineit nbtsay 20 A2y 27F
means of counter-hegemony, but as a means of supra-hegemony. This is not a war of position on the

part of a counter-hegemonic group (grassroots opposition, etc), but is rather a war of position on the

part of an embedded international elite, orsupra-K S3SY2y A O 3ANR dzLJ® { dzLINF A& [k @
implies that this group is above hegemony, just as supra-national institutions (such as the European

Union) are above nations. This is the elite of the elite, beyond national elites, and composing the top tier

of the hierarchy within the transnational superclass. In terms of composition, this group is the highly

concentrated international bankers, the dynastic banking families such as the Rothschilds and

Rockefellers, who control the major banking institutions of the world, which in turn, control the



international central banking system. Their centralized power is exemplified in the Bank for International
Settlements.

| will refer to this group as the Global Cartel. This Cartel has usurped global authority and power through
an incremental, multi-century spanning war of position. The Peace of Westphalia, signed in 1648,
constituting two separate treaties, created the notion of the nation state and state sovereignty within
Western Europe. Feudalism dominated Europe from the medieval period through the 16th century, and
was slowly replaced by the emergence of Capitalism. Major European empires had, since the 15th
century, been pursuing empire building, such as with the trans-Atlantic slave trade and expansion into
the Americas. This formed the first truly global economy. The empires worked under and in service to
the monarchies that oversaw them.

It was with the founding of the Bank of England in 1694 that a European group of bankers overtook one
of the major European empires. Great Britain then became the dominant empire, experiencing the
Industrial Revolution prior to any other nation, and became a global hegemon. With the French
Revolution, these European bankers took over another major empire through the establishment of the
Bank of France, and then financed and profited off of all sides of every major war, and expanded
imperial reach.

Through the expansion of the central banking system, a highly concentrated group of European bankers
were able to overtake the major nations of the world. The entire history of the United States is the story
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authority with the establishment of the Federal Reserve, and built up and created the American empire.

It was in the 20th century that the war of position of the cartel is most apparent. As the world

globalized, so too did the war of position. The major banking dynasties founded powerful

philanthropies, such as the Carnegie Endowment and the Rockefeller and Ford Foundations. These

organizations shaped civil society in the United States and set their sights internationally in scope.

Through the establishment of think tanks like the Royal Institute of International Affairs (RIIA) in Britain

and the Council on Foreign Relations (CFR) in the United States, this cartel was able to bring in and

centralize the intellectual, academic, strategic, military, economic and political establishments under the
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and the Trilateral Commission.

Centralizing and controlling debate and discussion within these vital socio-political-economic realms was
a vital component of institutionalizing hegemony, as Gramsci understands it, in that the cartel used their
monetary and financial hegemony (controlling the printing and value of currencies) to stimulate an
active consent among the socio-political-economic elite. National elites consented to the hegemony of
the cartel, whose coercive hegemony was in their ability to destroy a national economy through
monetary policy.

This hegemony, both coercive and consenting, based within the elite class themselves, facilitated the
war of position of the cartel to advance their interests and proceed with their incremental revolution.
The aim of this cartel, like many tyrants and power-hungry people before it, was world domination.
Bankers command no army, lead no nation, and motivate no people. Their influence lies in co-opting the
commanders, controlling the leaders, and manipulating motivation.

Thus, it was of absolute necessity for the cartel to undertake their ultimate aim of world domination and



world government through a war of position, as no person would fight for, surrender a nation to, or be
motivated to help any banker achieve their own selfish goals. Rather, they had to slowly usurp power
incrementally; control money, buy politicians, own economies, build empires, engineer wars, mold civil
society, control their opposition, overtake educational institutions and ultimately, control thought.

Conclusion
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order to safeguard a revolution; one makes the revolution in order to establish the dictatorship. The
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The more people that think for themselves; the worse it is for the cartel. People, free thinking
individuals, are the greatest threat to this cartel and their war of position. That is why the answer and
solution to exposing the supra-hegemonic war of position, challenging and triumphing over the New
World Order, lies in the free-thinking individual. The challenge is global and globalized; the solution is
local and localized. The problem is conformity and controlled thought; the answer is individuality and
free thought.

While humanity is faced with such monumental crises the likes of which in scope and size, we have

never before faced, so too, are we faced with the greatest opportunities for an ultimate change in the

right direction. While people are controlled and manipulated through crisis and disorder, so too can

people be awoken to seeingthS ySOS&aaArde 2F (y2¢6f SRIS YR ONRGAOL
into disorder and chaos, suddenly observation, information and knowledge become important in

understanding how one got into that situation, and how one can escape it.

With this in mind, while facing the potential for the greatest struggle humanity has ever faced, so too
are we facing the greatest potential for a new Enlightenment or a new Renaissance; an age of new
thought, new life, new potential, and peace. No matter how much elites think they control all things, life
has a way of making one realize that there are things outside the control of people. With every action,
comes an equal and opposite reaction.

We may not reach a new age of thinking and peace before we enter into a new age of oppression and
war. In fact, the former may not be possible without the latter. People must awake from their slumber;
their immersion in consumerist society and pop culture distractions, and awake to both the malevolence
of world systems and the wonder of life and its potential. Through crisis, comes control; through control,
comes power; through power, comes resistance; through resistance, comes thinking; through thinking,
comes potential; through potential, comes peace.

We may very well be entering into the most oppressive and destructive order the world has yet seen,

but from its ruins and ashes, which are as inevitable as the tides and as sure as the sun rises, we may see

the rise of a truly peaceful world order; in which we see the triumphs of individualism merge with the
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